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General Motors 


Pattern for Reconversion 


Complexities are inescapable but real progress 
is now being made. Roads back to normalcy vary 
in length and smoothness. Which fields are 
favored by circumstances? How fast the process? 


Theodore K. Fish 


Anne those who have not had 
occasion to go into the subject 
exhaustively, there is perhaps a ten- 
dency to oversimplify reconversion by 
viewing it as an almost entirely phys- 
ical matter. Some differences in 
scope are recognized, but the prob- 
lems are too often regarded as cap- 
able of solutions by each company in- 
dependently. 

There are physical facets, of course, 
and very important ones, that are up 
to individual managements. But there 
are countless other angles to recon- 
version. Many involve intra- and 
inter-company relationships, many in- 
volve the national economy as a 
whole and frequently the entire fields 
of international trade and diplomacy 
as well. 


Complications Numerous 


Political, sociological and economic 
complications are numerous and the 
individual may expect to feel as mani- 
fold effects as from the original tran- 
sition to unprecedented global war 
production, of which the new process 
is a reversal. Unfortunately, it is 
not even as simple as “going back,” 
for there are bound to be some dif- 
ferences between the postwar and 
prewar situations. 

These complexities are emphasized 
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to show that plans and programs can 
hardly be either uniform or inflexible, 
but must differ to fit specific situa- 
tions and lend themselves to subse- 
quent alterations or revisions to fit 
presently indeterminable  develop- 
ments. 

If business is to be given any 
real chance to employ the returning 
soldier or the laid-off war worker, 
emergency restrictions must be elim- 
inated or relaxed to the fullest extent 
possible and as soon as possible. The 
approaching end of the European war 
should see some long steps in this 
direction but final victory over Japan 
will set the time for others—and in 
the opinion of many, still others must 
await gradual relaxation over a con- 
siderable postwar period. 

At one or another point, present 
critical material shortages will come 
to an end, but it must be remembered 
that it would only promote inflation 
if there were to develop sudden mad 
scrambles for available supplies. 
Hence, a very early step in govern- 
ment planning for reconversion is 
likely to be, not the complete elimina- 
tion of priorities, but the substitution 
of a relatively simple system for the 
present complicated wartime set-up. 

Manpower restrictions are ex- 
pected to be lifted sectionally, that is, 


plentiful. 


Final Inspection Assembly Line 


where and as soon as labor becomes 
Rationing relaxations will 
vary depending upon improving sup- 
plies, with prospects that not much 
will be done in these directions before 
V-J Day. Price controls are not at 
all unlikely to be extended rather than 
lessened until victory over Japan, 
and many would retain them for a 
considerable time thereafter or at least 
retard their relaxation as a protec- 
tion against postwar inflation. 
Transportation controls are hardly 
likely to be relinquished soon after 
V-E Day, with the Pacific War sim- 
ply reversing the flow of war mate- 
rials and military personnel, and pas- 
senger carriers will still have a big 
job when the world is again at peace, 
returning armies of men to their scat- 
tered demobilization centers and 
homes. Bans such as those against 
horse racing, however, as well as mid- 
night curfews and restrictions against 
electric lighting and advertising, 
ought to be terminated very early. 


Circumstances Vary 


Not so much through design as 
circumstance, the effects of reconver- 
sion upon industries and even sec- 
tions of industries will be highly var- 
ied. For example, in building, where 
a genuine postwar boom appears as- 
sured, first call is likely toa go to 
plant reconversion itself, to service 
industries such as utilities and rail- 
roads, to public construction and to 
low-cost housing. Construction of 
private homes will be handicapped 
until after V-J Day by continued 
lumber shortage. In automobiles, ac- 
cessories, radios, household appli- 
ances, etc., it is logical that critically 
needed repair and replacement activi- 
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ties will be favored. Completely new 
items may be delayed by the more 
vital need for materials in railroad 
and utility repair, maintenance and 
equipment, agricultural implements, 
highway maintenance and perhaps oil 
production equipment. 

In the automobile industry, truck 
and bus manufacturers in general re- 
quire little physical conversion and 
many already are beginning to turn 
out essential civilian equipment. Pas- 
senger car facilities will be required 
to a considerable extent for continued 
war production between V-E and 
V-J Days, but it appears that a start 
can be made on civilian production 
late this year and the industry looks 
for an output rate of five million cars 
per annum about six months after the 
go-ahead signal for full production. 

Peace in Europe may be expected 
to ease shortages in woolens and syn- 
thetic fibres sooner than in cottons, 


and to relieve conditions in the shoe 
and leather industries fairly prompt- 
ly. Food and tobacco should be in 
better supply. Civilian hardware may 
be expected to score a relatively early 
comeback, but pulp and paper pro- 
ducts will still be needed in quantity 
for the move from Europe to the 
Pacific. The motorist has been prom- 
ised half-again his present gasoline 
upon Germany’s defeat, and improve- 
ment in the tire situation will develop. 


Effects on Earnings 


The effects on corporate earnings 
of reconversion will depend primarily 
upon its varying length; the extent 
and suddenness of contract termina- 
tions, cancellations and cut-backs, to- 
gether with the fairness and prompt- 
ness of settlements; the wisdom of 
handling of surplus goods in huge 


quantities and wide variety, not only - 


in domestic but in foreign markets 


A Quality Group 
For Larger Investors 


Ten attractive blue chips in the higher price 
bracket for long term investment purposes 


agen for one or two favorites, 
stocks selling in the 100 and up 
bracket are usually avoided by the in- 
vestor of moderate means. The major- 
ity of investors prefer to have a larger 
number of shares of a more moder- 
ately priced issue, which explains in 
part the recent wave of stock split- 
ups. Other reasons for lack of inter- 
est in such stocks are the relatively 
lower yields and the characteristically 
high price-earnings ratios in compar- 
ison with the general averages for all 
stocks. 

Here is a representative group of 
such issues. All of these companies 
rank among the outstanding leaders 
in their particular fields and have 
achieved their present positions of 
eminence by virtue of far-sighted and 
aggressive managements which have 
demonstrated ability to cope with 
problems of both boom and depres- 
sion. It is only natural that the mar- 


ket should place a premium on this" 


type of management. 
In addition, these companies occu- 


py positions of leadership in their re- 
spective fields which assures them 
full participation in available future 
business, not to mention the prospect 
of further secular growth. While 
lacking the dynamic growth possibili- 
ties of many less well seasoned issues, 
these equities have much to commend 
them from the standpoint of relative 
safety of invested capital and possi- 
bilities of moderate long term capital 
appreciation. 

Because of exceptionally strong 
financial positions and conservative 
accounting policies, companies of this 


which are counted upon for unpre- 
cedented postwar outlets ; the degrees 
of partiality shown for “small busi- 
ness” over industry leaders; the 
promptness of tax relief in some 
measure and especiaJly in excess 
profits taxes and a host of other gov- 
ernment policies. 

The degree of appreciation of cap- 
ital, management and labor for the 
problems of one another and of recog- 


nition that their welfare is a common 


one, will be another important de- 
terminant in the complicated earnings 
equation. 

In conclusion, it might be stressed 
that a great many of: the individual 
elements in the reconversion problem 
are themselves controversial, even be- 
tween those whose interests are the 
same, Considering this fact, it is en- 
couraging that a real start actually 
has been made in governmental plan- 
ning and effectuating the process. 


type are in a position to pay out a 
large proportion of earnings in the 
form of dividends. With the eventual 
repeal of EPT and possible reduction 
in tax rates a number of these com- 
panies which should be assured of an 
excellent volume of business in the 
early postwar period, should be in a 
position to increase present dividend 
rates. 


Yield Available 


Current yields on this group range 
between 2.4 and 5.4 per cent, with the 
average comparing not too unfavor- 
ably with the average return on all 
common stocks at the present time. 
For the investor in the higher tax 
brackets, however, the somewhat low- 
er average yields are not too impor- 
‘tant. What should have more appeal 
for such investors are the exceptional 
records of these companies and the 
prospects of maintaining their lead- 
ership in the future. 


Johns-Manville 


American Tel. & Tel............. 


International Business Machine... 
Norfolk & Western.............. 


a—Plus 5 per cent in stock. b—Year ended January 31, 1945. 


“Century Club” Stocks for Large Investment Lists 


Indicated Recent 1944 
Dividend Price Yield Earnings 
. 162 3.7% $8.14 
9.00 165 5.4 8.76 
400 138 2.9 5.64 
5.25 170 3.1 6.60 
6.00 180 3.3 9.15 
a6.00 187 3.2 8.90 
2.75 116 2.4 6.39 
10.00 229 44 21.23 
5.00 110 4.5 6.25 
4.25 106 4.0 b5.83 
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Which Rail Stocks 
In Best Position? 


Although not as cheap as they once were, 
numerous railroad stocks continue to offer at- 
tractive yields at prices which are well supported 
by present and prospective earning power 


he question of whether to buy 
railroad stocks at the present 
time may be answered by saying that 
while they are admittedly approach- 
ing their 1937 highs, their situation is 
incomparably better now than it was 
eight years ago. Long term debt will 
be reduced from thirty to fifty. per 
cent by wartime earnings, net current 
assets have greatly. increased, and 
management has improved. Further- 
more, postwar traffic volume is more 
likely to exceed 1929 than to fall 
back to the low level of the thirties. 
From this point on, however, it is 
important to consider how individual 
roads will fare as the two wars are 
brought successively to an end, and 
as the transition to peace develops. 
Through railroads to the Pacific 
Coast are in a favored position be- 
cause it seems probable that, for 
them, phenomenal wartime traffic 
volume will hold-up a while longer. 
Moreover, much of the stimulation to 
industry in that area seems certain 
to carry over into the postwar period. 


Sound Railroad 


Union Pacific, as one of the lead- 
ing transcontinentals, is also one of 
the soundest of investment rails. It 
paid its present dividend of $6.00 a 
share all the way back through the 
thirties, and a still larger dividend 
prior to that. It is accumulating 
assets with which it will probably 
pay off half its debt in 1946 and 1947, 
and it has promising investments in 
other railroads. In spite of the high 
price, the stock offers one of the best 
values in the entire rail list. 

Atchison, on the other hand, has 
been more of a business cycle stock, 
but may be taking on more stability, 
due to the fact that the management 
has spent so much money over such 
a long period for new equipment and 
improvements that some letup in 
favor of stockholders seems in order. 
Today the company probably has 
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more diesels than any other major 
road. Paying $6.00, the stock has ad- 
vanced since recommended at 84 only 
a short time ago (FW, April 11) but 
it still possesses attraction. 

Great Northern’s outstanding 
achievement is the cutting of interest 
requirements approximately in half in 
ten years, thereby broadening the 
earnings base and giving the stock 
added investment merit. The divi- 
dend should eventually be raised 
from the present $2.00 annually to 
$3.00 or possibly $4.00. 

Chesapeake & Ohio and Pennsyl- 
vania are two of the heavy industry 
railroads, the former a coal carrier, 
and the latter a coal, steel and gen- 
eral utility road. Since their type of 
business is usually available in good 
volume under almost any conditions, 
and since both companies have a con- 
servative financial structure and a 
broad earnings base, their shares are 
attractive as income producers with 
moderate appreciation possibilities. 

In the same category in many re- 
spects, although located in the South, 
is Louisville & Nashville, whose stock 
has recently been split two-for-one. 
The recent fast run-up has probably 
exhausted its possibilities for the 
time being, but it still returns an at- 
tractive yield, and its record for 
stability is good. 

Southern Pacific, which is also a 


transcontinental but which has a 
great deal of mileage in the Pacific 
Coast area, has made rapid strides in 
recent years. Fixed charges have 
been substantially cut, and financial 
condition is so improved that some 
financial quarters have predicted re- 
funding of the company’s debenture 
bonds at 3% per cent to 3% per cent 
within a year. Be that as it may, 
1944 income and excess profits taxes 
of $99 million were so high (as is the 
case with most roads) that actual net 
earnings are largely a matter of book- 
keeping and the tax laws. Southern 
Pacific’s territory is showing a good 
rate of permanent growth, and the 
stock, although somewhat speculative, 
has merit. 


Traffic Volume 


Southern Railway, more than any 
other railroad, serves the growing 
industrial sections of the South. Tex- 
tile plants, steel mills, coal mines, 
plastic manufacturers, and paper mills 
have sprung into activity along its 
lines ; and while some of this business 
will be lost after the war, a large 
group of new industries will be re- 
tained. The company is one of the 
few to report larger earnings so far in 
1945. Although speculative, the stock 
appears to have further possibilities. 

Northern Pacific is another road 
whose traffic will be held to high 
levels by shifting the major emphasis 
of the war to the Pacific. Also, it is 
one of the roads still remaining that 
can effect a very substantial saving 
by refunding, having outstanding 
some $97 million bonds carrying a 
six per cent coupon rate. It appears 
likely that a refinancing operation 
calling for retirement of a part of the 
6s and refunding of the remainder 
will be announced before the year is 
out, and a resultant net saving equiv- 
alent to around $1.50 per share is 
in sight. 


Ten Well Situated Rail Stocks 


aTaxes ——Earnin High Recent Dividend Indic. 

1944 1944 1936 1937 Price Rate Yield 

Union Pacific ........ $53 $17.07 $8.20 148% 127 $6.00 4.7% 
Pennsylvania Railroad . 8 4.92 2.61 50% 38 2.50 6.6 
Chesapeake & Ohio... 5 3.57 5.72 68% 52 3.50 6.7 
Louisville & Nashville. 22 7.95 411 49% 57 3.50 6.2 
Great Northern Pfd... 9 8.10 3.98 563% 55 2.00 3.6 
Atchison, Topeka & S.F. 54 19.91 1.56 94% 98 6.00 6.1 
Southern Pacific ...... 26 9.73 3.84 65% 46 3.00 6.5 
_ Southern Railway ..... 40 14.84 101 43% 47 3.00 6.4 
Northern Pacific ...... 9 5.31 0.73 36% 26 1.00 3.8 
Illinois Central ....... 31 §=1198 D026 38 34 None con 


a—Approximate income and excess profits tax per share. (D)—Deficit. Note—1937 highs 
were made early that year, and therefore were based on 1936 earnings. 
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Illinois Central, although making 
excellent progress in debt reduction, 
has not yet joined the dividend pay- 
ers. This is because of the large 


_ number of bonds still coming due 


between 1950 and 1955. Company 
officials have indicated that they will 
not pay a dividend until interest 
charges, now about $11 million, are 
down to $10 million, and this could 


The road 
expects to benefit from a continuation 
of the Pacific war, as overworked 
Pacific ports will force traffic through 


well take another year. 


Gulf ports. Share capitalization is 
small, and leverage is high. Subject 
to the trend of the rail stocks as a 
group, however, the common appears 
to have’ good, although definitely 
speculative, possibilities. 


Allied Stores—Medium 
Priced Growth Situation 


Recent growth has outstripped the trade’s and 
dividends could be increased, yet stock sells 
at but eight times its indicated earning power 


ust seventeen years ago this month, 

22 companies operating 27 de- 
partment stores were brought to- 
gether under the name of Hahn De- 
partment Stores, Inc. The enterprise 
changed ‘its name to Allied Stores 
Corporation a decade ago, at which 
time recapitalization cleared dividend 
arrearages on its preferred stock. 

The timing of the consolidation had 
turned out to be inauspicious, for it 
was shortly thereafter subjected to 
the vicissitudes of unprecedented de- 
pression. At that, there were but 
two years of unprofitable operations 
and only one ofthese developed seri- 
ous losses. The foundations of the 
structure had been well laid, and it 
thus. escaped the reorganization of 
numerous new business during the 


early 1930s. 


Continuous Growth 


Since then, growth has _ been 
marked and more or less continuous, 
so that the present chain of 65 de- 
partment, junior department and 
branch stores, operating in 24 states, 
represents national leadership among 
exclusively department store mer- 
chandisers. It was not unfil 1941 
that sales reached $121.3 million to 
top pre-depression 1929’s volume of 
$115.7 million, which had been at- 
tained with the aid of substantially 
higher prices. In the ensuing 334 
years, business has grown $105.1 mil- 
lion, to $226.4 million in the twelve 
months ended October, last, the latest 
reported. 
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Ordinarily, earnings would have 
scored a very much sharper growth 
than sales. Even under the profit- 
pinching handicaps of today’s stabili- 
zation controls and huge increases in 
taxes, the 1937 recovery high of $1.34 
per share on the common stock was 
passed at $1.57 in 1941, then ad- 
vanced successively to $2.47 in 1942, 
$2.50 in 1943, $3.17 in 1944, and 
$3.30 per share in the twelve months 
through October, 1944. 

The real picture of growth in earn- 
ings is afforded by the following tab- 
ulation, showing earnings before 
taxes at $2.31 per share in 1942, 
$7.21 in 1943, $10.21 in 1944, and 
$11.44 for the twelve months to Octo- 
ber 31 last: 


Ten Year Record 


Net Sales —Share ee 

January Millions Before 
Years Dollars) Taxes Taxes 
$226.4 $11.44 $3.30 
1944... 2087. 10.21 3.17 
131.1 7.21 2.50 
Sees 151.8 2.31 2.27 
ae 121.3 2.32 1.57 
112.1 1.66 1.26 
103.2 0.88 0.59 
99393... 70.9 D3.79 D.3.79 
112.3 2.15 1.85 
115.7 74.31 3.21 


*12 months through October 31. Taxes and 
“other deductions,” not segregated. 


The pre-tax earnings are signifi- 
cant of the cushioning effects reduced 
taxes will have in offsetting any post- 
war contraction of volume. Actually 
should the rates themselves be im- 
portantly reduced, especially 


The tabulation on page 5 has been 
arranged with the higher grade in- 
vestment issues at the top, and the 
more speculative and wider moving 
issues at the bottom. Of first impor- 
tance from now on is the rapidity of 
reconversion and the volume of post- 
war business. The roads mentioned 
here seem likely to fare as well as 
any, and better than most. 


should the EPT be cut as sharply as 
now. seems probable, and _ finally 
eliminated, it appears more than 
likely that reasonable volume con- 
traction would nevertheless see mate- 
rially higher earning power. 

Allied Stores’ growth, especially in 
recent years, has been financed pri- 
marily out of retained earnings. 
Even over its entire life, the addition 
of $14.5 million to net property in- 
vestments and »$11 million to net 
working capital, plus an over-all $3.4 
million reduction in preferred stock, 
altogether totals $29.9 million where- 


-as long-term debt showed an increase 


of but $16.5 million, leaving a $12.4 
million net gain. 


Financial Position 


The January 1944 balance sheet 
disclosed a wholly sound current po- 
sition, with working capital at $42.1 
million, current ratio of 3.6-to-1, and 
cash and U. S. Governments at $15.1 
million or practically equal to $15.8 
million current liabilities. With fur- 
ther improvement probable in the 
forthcoming annual report, it becomes 
obvious that the only reason for fur- 
ther retention of the bulk of earn- 
ings would be to build up funds to 
provide for further expansion .when 
war conditions permit. 

In this connection, it might be not- 
ed that the company has ‘adopted a 
policy of changeover to rental from 
property ownership. It already has 
made a number of sales, and subject 
to stockholder approval at a special 
meeting May 29, will undertake to 
market about $16 million of proper- 
ties and apply the proceeds to debt 
retirement. 

All in all, it is apparent that direc- 
tors would be fully justified in estab- 
lishing the common stock on a some- 
what more liberal dividend basis. 
The present regular $1 per annum af- 
fords a yield of 3.8 per cent on pres- 
ent prices around 26, which is only 
eight times reported net. 
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Opportunities in 
Stock Warrants? 


Bull market of the past several years has brought a num- 


ber of common stocks up to price levels not far from those 
at which purchase options begin to have some value 


or a considerable number of years, 
k ownership of most stock purchase 
warrants has reflected little more than 
a hope—that at some time or other 
common stock prices would advance 
sufficiently to give an actual value to 
such options, instead of merely the 
potential value that they usually pos- 
sess. But so great is the spirit of 
optimism in which these warrants are 
almost invariably issued, that even 
after three years of bull market we 
find only about half a dozen instances 
of tangible value among a score of 
the more important publicly held op- 
tion issues. 


Warrants Speculative 


Stock warrants of course are es- 
sentially speculative. Not only be- 
cause they pay no dividends, but be- 
cause of the manner in which the 
market movements of their related 
common stocks are magnified in their 
effects on the status of the warrants 
themselves. For instance, an 81%4-point 
drop in the price of Bastian-Bless- 


ing shares (see table) would mean: 


a loss of only 27 per cent in the 
market value of this stock. This drop 
would be reflected in the loss of an 
almost equal number of points in the 
price of the warrants—but in this 
case the decline would amount to 
most of the warrants’ total value. 

When stock prices advance, how- 
ever, the factor of leverage inherent 
in the warrants operates to the ad- 
vantage of the holder. And it is this 
that gives them such allure to the 
speculator. Thus, during the past 
year Baldwin Locomotive’s stock has 
risen from 18 to 30, a gain of about 
66 per.cent. But at the same time, 
the warrants rose from 6 to their 
present price of around 15—an ap- 
preciation of 150 per cent! 

Even though the market rise in the 
stock may not have carried that issue 
within reach of the price at which the 
related warrant may be exercised, the 
appreciation experienced by the 
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shares usually finds more than com-- 
mensurate reflection in the market ° 


status of the option. An example of 
this is found in the Merritt-Chapman 
& Scott situation. Here, the common 
stock in the past year has gone from 
7 to 14, and this in turn has been 
magnified into a rise in the warrants 
from 1% to 4, although they will 
continue to have no theoretical value 
unless the stock should go above 30. 
An important element of consider- 
ation is whether there is a time limit 


within which warrants must be exer- - 


cised. Those with no expiration date 
carry the possibility that at some time 
in the future, they may become of 
more than merely potential value. 
Consequently many a person seems 
willing to pay 25 cents each for 
United Corporation warrants, which 
have no time limit, although the stock 
sells at only $2 a share as against the 
$27.50 price specified in the purchase 
warrant. 

The existence of a definite expira- 
tion date, on the other hand, increases 
the speculative risk embodied in this 
sort of instrument. For example, al- 
though Richfield Oil warrants are 


Finfoto 


selling for only 1%, even that rather 
nominal value will completely disap- 
pear if the stock does not have at 
least a 66 per cent rise within the 
next two years. But the absence of 
an expiration date is of itself no as- 


~ surance that hopes alone will be suf- 


ficient to insure substantial value to 
an option warrant at all times. This 
is clearly shown by the market his- 
tory of the American & Foreign 
Power warrants, which in 1929 sold 
as high as $174.00, and by 1941 had 
dropped to 3% cents each. 


Numerous Pitfalls 


It will be seen that in speculating 
in stock purchase warrants, there are 
a number of pitfalls to be avoided. 
But with the right timing and proper 
selection, option warrants not infre- 
quently return their holders material- 
ly greater percentage profits than if 
the same amount of funds were used 
for the direct purchase of the stock 
involved. 


Options Are Favorite Speculative Vehicles 
— Recent Prices — 
(1 Share) Expires Warrant Stock 
ACF-Brill Motors ......... *$12.50 * 5 12 
Am. & Foreign Power...... 25.00 No time limit A 4 
Am. Gas & Power.......... 5.00 Aug. 1, 1953 6 12 
Atlas Corporation ........-. 25.00 No time limit 3 17 
Baldwin Locomotive ....... 15.00 Sep. 1, 1945 15 30 
Bastian-Blessing ........... 22.50 July 1, 1945 8 31 
Colorado Fuel & Iron...... 35.00 Feb. 1, 1950 6 28 
Commonwealth & South..... 30.00 No time limit - 1/16 1 
Consolidation Coal ........ 25.00 Nov. 1, 1945 2% 22 
Electric Power & Light..... 25.00 No time limit 1 6 
General Telephone ......... 50.00 Nov. 1, 1948 1 29 
Int. Minerals & Chem....... 8.12 Feb. 1, 1947 14 22 
Manati Sugar .............. 12.50 Nov. 5, 1947 2 8 
Merritt-Chapman & Scott... 30.00 No time limit 4 14. 
New York City Omnibus... 17.50 Mar. 1, 1947 18 ~ 34 
Radio-Keith-Orpheum ..... 15.00 Jan. 1, 1950 1% 8 
Richfield Oil ............44. 20.00 Mar. 14, 1947 1% 12 
Tri-Continental Corp........ 18.46 No time limit 6 
27.50 No time limit % 2 
*At $12.50 per share to Jan. 1, 1950; thereafter at $15 to Jan. 1, 1955. 
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Ratings are from the FiNaNciAL Wortp Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock, Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine, 
and information regarded as reliable, but ne 
responsibility is assumed for their accuracy. 


Opinions are based on data 


PRICES ARE AS OF THE CLOSING WEDNESDAY, APRIL 25, 1945 


American Home Products B+ 
High price (78) in relation to 
earnings reflects improved investment 
stature and continued growth pros- 
pects. (Reg. 20-cent mo. div. sup- 
plemented by 30-cent extra in Dec.) 
This 1926 consolidation of 16 estab- 
lished entities has since absorbed an 
average of three additional companies 
a year. Second largest in pharmaceu- 
tical, nutritional and vitamin prod- 
ucts, it also makes proprietary drugs, 
household specialties, food products, 
dentrifices and cosmetics. Foreign 
business is important and postwar 
recoveries should be considerable. 
Mounting taxes have held six-year 
average net just above $5 per share. 
A new $15 million plant and labor- 
atory expansion only awaits lifting 
of restrictions. (Also FW, Oct. 4) 


Cerro de Pasco C+ 

Temporary wartime difficulties 
seem fully discounted at present 
prices of around 35. (Indic. div. rate, 
$3 ann.) Unexpectedly difficult oper- 
ating conditions were encountered 
last year. Labor shortages held down 
ore output, and it was necessary to 
mine ores of less than average grade. 
In addition, extraordinary charges 
which should have been made against 
prior years’ results also ate into 
revenues, the net effect of which was 
to drop 1944 earnings to 92 cents a 
share from. $1.94 for 1943. Under 
more normal conditions, Cerro has 
been able to show very impressive 
earning power. 


Continental-Diamond Fibre C+ 

Normal earning power is reason- 
ably appraised at 12. (Ind. div. 40 
cents per annum.) Sale of $2 million 
new debenture 4s (which are convert- 
ible into stock at $14) provides funds 
for postwar plant expenditures, in- 
cluding modern machinery for im- 


proving manufacturing methods and 


_ processes. Last year’s net fell to 84 
cents from $1.28 per share in 1943, 


and the latter was after 35 cents loss 


on subsidiary liquidation. A $1.5 
million (11.8 per cent) recession in 
sales was only partly offset by a cut 
in Federal taxes to $737,000 from 
$1.3 million. Postwar outlook is con- 
sidered favorable for company’s lami- 
nated phenolic plastics, vulcanized 
fibre, bonded mica products and cor- 
rosion-resisting materials. 


Federal Motor Truck Cc 
Stock is speculative, but at 12 it is 


. not extravagantly priced in relation to 


current and immediately prospective 
earning power. (Reg. qu. 10-cent 
divs., plus like extra in Dec., totaled 
50 cents in 1944.) Indicating facility 
of reconversion, civilian and military 
trucks are now reported to be rolling 
from the same assembly line. Mean- 
while, renegotiation cut 1943 net 
from the originally reported $1.33 to 
$1.01 per share. Allowing for the same 
basis of settlement, 1944 net rose to 
$1.58 per share. Prewar record was 
indifferent, with deficits in six of the 
ten years 1931-40, inclusive, but an 
active postwar market, perhaps at 
first favoring smaller companies, is 
considered probable. 


Glen Alden Coal C+ 

One of the better equities in a 
highly speculative industry. Priced 
around 21, on N. Y. Curb. (Qu. 
div. incr. from 40 to 50 cents in Mar.) 


N o Telephone Calls, Please 


Te insure prompt replies to in- 

quiries addressed to the FINANn- 
CIAL WorLp subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 


no telephone calls, please. 


Notable in many respects, 1944 saw 
revenues up $10 million (one-sixth) 
and earnings of $2.54 vs. $1.90 per 
share. Funded debt was cut $10.6 
million to $16.8 million (originally 
$60 million in 1921), and refunded 
from 4 to 2% per cent, saving about 
37 cents per share per annum. Work- 
ing capital, down only $5.4 million, 
continues adequate at $12.9 million, 
with $13.6 million cash and equiva- 
lent still more than double current 
liabilities. Company earned money 
throughout the depression and paid 
highly varying dividends excepting in 
1932-33. (Also FW, Oct. 11.) 


Heyden Chemical A 
- Reasonably priced at 24 (N. Y. 
Curb) on record and growth pros- 
pects. (Qu. div. incr. from 20 to 25 
cents in Mar.) Although company 
closed 1944 with nearly $3 million 
cash alone exceeding all current lia- 
bilities, it recently sold another $1 
million 4% preferred stock to finance 
expansion, perhaps including acquisi- 
tions. Already an important pro- 
ducer of synthetic and organic chemi- 
cals, company is active in research 
in such divisions as plastics constitu- 
ents and penicillin. Last year, aided 
by $16.4 million vs. $14.2 million 
sales and 90 vs. 42 cents cost plus 
fees, it was able to reserve $5.53 vs. 
$4.44 for Federal taxes and _ still 
raise net to $1.85 from $1.64 per 
share a year before. (Also FW, June 
28.) 


Loose-Wiles B+ 

May be retained on its moderate 
appraisal of earning power at 47 
(Reg. 25-cent qu. divs. supplemented 


by extras of 25 cents in May and 50 


cents in Nov., 1944, 25 cents each in 
Feb. and May, 1945.) President Main 
says even though sales should drop 
substantially after the war, they 


should be considerably above prewar 
levels and permit continued satis- 
factory earnings. Three separate com- 
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mittees are working on peacetime 
plans. Reported net scored its seventh 
consecutive gain in 1944, and a par- 
ticularly sharp one, to $5.79 from 
$4.33 per share in 1943 and a low of 
$1.01 in 1937 (preceding five years 
returned between $2.04 and $2.74 
per share). Loose-Wiles is second 
largest in biscuits, cookies and crack- 
ers. 


Pure Oil C+ 

One of the more promising low- 
priced integrated oils. Recent quo- 
tation 20. (Made single Dec. pay'ts 
of 50 cents in 1942, 75 cents in 1943, 
$1 in 1944.) Last year’s earnings 
would have been even better than the 
reported $3.13 vs. $2.50 per share in 
1943, but for a new 25-cent contin- 
gency reserve. Net crude oil produc- 
tion during 1944 was equivalent to 
7.8 barrels per share of stocks. Gross 
production was an “ideal” 97.8 per 
cent of 100,000 barrel daily refinery 
capacity. The $28.3 million 6 per 
cent and $44.2 million 5 per cent pre- 
ferred stocks are redeemable at $110 
and $105, respectively. 


Standard Brands 

Dividend potentialities justitfies re- 
tention at 33 for probable better yield. 
(Reg. div. incr. from $1 to $1.20 in 
Mar.) Pointing emphatically to low 
margins on government business and 
fixed ceilings vs. rising costs on nor- 
mal business, company last year 
added $54.7 million (30 per cent) to 
sales without gaining a dollar in op- 
erating profit—in fact, the latter de- 
clined $879,593. Foreign income in- 
creased to 55 from 13 cents per share, 
largely offset by $4.30 vs. $4.07 Fed- 
eral taxes, and net receded slightly, 
despite the huge sales gain, to $2.59 
from $2.63 per share. The latter, 
however, was before $1.58 inventory, 
postwar rehabilitation and contin- 
gency reserves. 


Timken Roller Bearing B+ 

Peacetime promise warrants liberal 
appraisal (55) of war-restricted 
earnings. (Ind. div. $2 per annum.) 
Reconversion from bearings for mili- 
tary to bearings for normal outlets 
should occasion little difficulty and 
substantial deliveries must precede 
civilian automobile production. Some 
45 per cent of output usually finds 
such other uses as in industrial, agri- 
cultural, road-building and, of. par- 
ticular promise, railroad equipment. 


MAY 2, 1945 


Late Delivery 


ome subscribers complain because - 
their copies of FINANCIAL WorLp | 
do not always arrive on the same 
day. This is due to war-caused irreg- 
ularities in train and Post Office con- 
ditions. FINANCIAL WorRLD is mailed 
on the same schedule each week. 
Please avoid needless complaints 
about “Late Delivery” when all con- | 
cerned are doing the very best they 
can. 
Business Manager 
Excepting for the 1938 recession, 
1935-41 earnings ranged between $3 
and $4.50 per share, but over-all war 
influences reduced net from $3.92 in 
1941 to $2.60 in 1944. Without 
bonds or preferred stocks, treasury 
position is excellent. 


Union Carbide & Carbon A 


Unusual combination of investment 
quality and future promise explains 
price of 91. (Ind. div. $3 per an- 
num.) Taken at face value, earnings 
showed a moderate decline last year 
to $4.07 from $4.13 per share in 
1943, but this was many times ex- 
plained by a boost in wartime adjust- 
ment reserve to 68 from 27 cents per 
share. However, last year’s net in- 
cluded 55 cents postwar refund, 
whereas refunds of 54 and 41 cents 
were excluded in 1943 and 1942, re- 
spectively. Second largest domestic 
chemical enterprise, company is 
strongly entrenched in (1) alloys and 
metals, (2) calcium carbide and in- 
dustrial gases, (3) electrodes, car- 
bons and batteries and (4) chemicals 
and plastics. 


A Dividend 


Increase Prospect 


Standard Oil of Indiana’s indicated rate of 
, $1.50 per year is being earned twice over and 
is backed by exceptionally strong finances 


tandard Oil of Indiana, one of the 
most conservative of the oil 
group, earned its 1944 dividend dis- 
bursements, totalling $1.50 per share, 
more than two and one half times. 
It was the fourth consecutive year in 
which earnings more than doubled 
the dividend distributions. It is this, 


‘in connection with its general divi- 


dend policy as developed over the 
years, that lends support to the belief 
that the management may feel justi- 
fied in increasing the rate of stock- 
holder participation before the year 
is out. 


Earnings Record 


Earnings in 1944 were $3.81 per 
share, or 154 per cent in excess of 
dividend payments. In the preceding 
year the earnings of $3.37 per share 
exceeded dividend payments ($1.50) 
by almost 125 per cent. In 1942 the 
earnings of $2,89 per share also ran 
125 per cent over the $1.25 distribu- 
ted in that year, while in 1941, in 
which year dividends totalled $1.50, 
the $3.17 earned per share was 111 


per cent over the dividend require- 
ments. 

Recent-year earnings and the mar- 
gins over dividends compare more 
than favorably with previous-period 
results. In the five years from 1939- 
44 earnings averaged $3.09 per share 
against average dividend payments 
of $1.45 per share, barely doubling 
dividend ‘payments by virtue of the 
inclusion of 1943 and 1944. Over the 
10-year period beginning with 1935 
earnings averaged $2.82 per share 
and dividends $1.52. 

The company’s recent: dividend 
policy has been to declare regular 
dividends of 25 cents quarterly, with 
extras of 25 cents in-each of the two 
final quarters. of the year. One 25- 
cent quarterly disbursement already 
has been made this year and attention 
is beginning to focus on the next 
dividend meeting of directors. 

Currently selling around 38 the 
stock offers a yield of 3.9 per cent on 
the current indicated basis, the low 
return reflecting expectation of an 
ultimate increase in the dividend rate. 
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STRANGE It seems almost incredible 
MENTAL that from a person of 
QUIRK Beardsley Ruml’s_ stand- 

; ing as a business man, 
banker and tax expert could spring 
such a fantastic idea as he advocates 
for revising our profit system. 

He would distribute - corporate 
residual profits, after all legitimate 
business expenses are deducted, to the 
enterprisers responsible for the suc- 
cess of the business. The stockholders 
he would limit to a small share of the 
net earnings, since he holds that in 
an increasing proportion they con- 
tribute little to the business’s prog- 
ress. The cream must go elsewhere. 

It is a strange mental quirk that 
has taken hold of him. Has the pub- 
licity he has received from success- 
fully advocating his pay-as-you-go 
plan gone to his head? 

Even the CIO, and that organi- 
zation entertains some very radi- 
cal views about the profit system, 
would not go to such an extreme in 
shutting out the stockholders. Inves- 
tors to the number of 15 million 
would rebel if such a plan were 
adopted generally and should they 
get it in their minds to dump their 
investments overboard then there 
would be nothing left to share with 
anyone. 

Another complication also arises. 
Who would be the authority to de- 
cide who are the actual enterprisers 
to be rewarded? What a headache 
this question would prove to be. 
Every fair sized corporation is 
manned by a considerable number of 


employees operating as a team, each 


in his way believing he has contrib- 
uted to the general success. Ruml’s 


plan is too preposterous to receive the 
slightest attention. It is an economic 
farce. 


TIMING Now that the time is not 
Is far distant when war 
WRONG contracts will have to be 

terminated on a large 
scale, with the war in Europe on the 
brink of collapse, the Securities Ex- 
change Commission is considering 
steps, it asserts, for the protection of 
investors. It is proposing that corpo- 
rations with war contracts disclose 
pertinent information concerning-such 
contract terminations within ten days 
after the close of the month in which 
such cancellations took place. The 
purpose is to prevent insiders from 
using this information to the detri- 
ment of other shareholders. 

The intent of this measure is laud- 
able, but the time lag in giving out 
this data would nullify its benefits, 
for the intervening period would pro- 
vide enough latitude for insiders to 
take full advantage of any substantial 
cancellation that would leave its im- 
pact on a corporation’s earnings. In 
some cases even a month could pass 
by before such essential information 


_would be available to stockholders. 


Far more effective would be this 
information if the Government took 
over the task of announcing to the 
public what war contracts were being 
cancelled, their amount in dollars and 
the corporations involved, submitting 
this data to the Securities Commis- 
sion to publish immediately. There 
then should occur no evasions and no 
juggling of the facts—and insiders 
would be deprived of any undue ad- 


vantage. 


The Government itself is in the 
best position to protect investors 
against any double dealings. The 
SEC has the right thought, but is 
considering the wrong procedure. 


OUR Harry S. Truman has been 
NEW _ called by destiny to assume 
PILOT the grave responsibility of 


guiding the nation at a time 
when it is sorely in need of strong 
and courageous leadership, for it is 
now approaching the cross roads: that 
trying period of transition from war 
to peace. 

Victory has become a certainty, 
but what its final fruit will mean to 
us remains to be determined. Peace 
and what to do with it create new 
problems no less grave than war it- 
self, and their sound solution will be 
essential to a prolonged period of con- 
tentment and prosperity. 

Truman is not as dynamic as was 
Roosevelt. He is moulded from a dif- 
ferent clay. He is a plain man, not 
given to any political pyrotechnics, 
but one who has his feet on firm 
ground and is. inspired with ideals 
of what is best for every American 
of whatever creed, color or race. 

Fortunately, in entering upon his 
great trust President Truman is 
under no obligation to any one. He 
did not seek the nomination for Vice 
President. He believes in team work. 
Of that he already has provided evi- 
dence in his first Presidential address 
to the Congress. He will surround 
himself with able advisors, and that 
attitude has already inspired public 
confidence. His is an opportunity of 
also becoming a great President. | 

(Please turn to page 20) 
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OUTLOOK 


Period of market quiet would be welcomed, after setting of new 


peaks early in the week. No reversal of underlying trend is yet 


indicated. Market policy unchanged 


THE MARKET effect of the change of Administra- 
tions has petered out, for the time being, and 
matters more directly related to the war have again 
resumed their place in the limelight of investment 
and speculative attention. Developments at the 
San. Francisco conference will be followed closely 
in an attempt to turn up factors of market signifi- 
cance. And at the same time it is being hoped 
that there soon will be some specific event in Ger- 
many that will furnish the basis for proclaiming VE 
Day. But the unexpected could of course come 
from either direction and this fact, together with 
the preceding sharp price advance, has doubtless 
been among the influences making for recent mar- 
ket reaction. 


FROM A technical standpoint, the market is well 
in the clear, all sections of the list having con- 
clusively demonstrated their ability to go through 
old resistance levels and establish new peaks. Fol- 
lowing a performance of that sort, however, it is 
by no.means unusual for the price averages to back 
away a significant distance and enter upon a period 
of rest and consolidation before resuming the ad- 
vance. In the present instance, appearance of gen- 
eral market irregularity would be a natural develop- 
ment, and would constitute no basis for apprehen- 
sion that the top had been seen, or that further 
progress in the future would not be made. 


AS A MATTER of fact, a period of quiet or even 
a moderate recession would be welcomed in a num- 
ber of quarters which have been fearful that con- 
tinuance of the recent rapid upward pace would 
bring down new repressive steps by government 
authorities. Usually well informed sources report 
that the Federal Reserve Board actually has under 
consideration a further tightening of margin rules, 
perhaps to the extent of eliminating entirely the 
margin purchase of stocks. (Same sources report 
also that any such change would not be retroactive, 
i.e. the no-margin rule would apply only to new 
purchases, leaving existing accounts unaffected.) 


BUT THERE has been a notable lack of margin buy- 
ing in the stock market in recent years, and the ef- 
fect of such a ban as that reported under considera- 


tion would be more psychological than anything 
else. There has been too much idle money about, 
and too few other ways it could be used, to make 
it necessary to resort extensively to loans for the 
purchase of stocks. 


AS BERLIN falls and the ring about the Nazi leaders 
tightens, there is increasing talk about arms cut- 
backs and the prospects of early tax reduction. 
Minor though they may be, there seems good pros- 
pect of some tax cuts shortly following VE Day— 
as an indication of Congressional policy, if nothing 
more. The certainty that we have already witnessed 
the wartime peak in tax rates, and that from now 
on the direction of change will be downward for 
some time to come, is one of the important rea- 
sons for the spirited market advance witnessed dur- 
ing the past six months. Furthermore, the stagger- 
ing amounts that are now being taken out of the 
revenues of "peace beneficiaries" and ‘war bene- 
ficiaries"’ alike, make it obvious that the prospect 
of substantial tax rate reductions has by no means 
been fully discounted by the market prices of most 
stocks. 


CANCELLATION OF arms contracts is becoming 
commonplace, and the WPB now estimates that 
military orders will be cut back !2 to 15 per cent 
over the next three to four months. Within a year, 
it is expected that war output will be down about 
40 per cent. Indications thus are that instead of 
wholesale cancellations as of some particular V Day, 
the process will be a gradual and continuing one. 
This not only should permit the market to become 
accustomed to the situation, but also should make 
possible the gradual resumption of civilian goods 
manufacture, with a minimum of dislocation of 


workers or facilities. If present plans carry through, 


reconversion will be a much less difficult problem 
than only a short time ago seemed probable. 


THERE IS no reason for any change in market 
policy. The investor is fully warranted in retention 
of sound stocks, and any extended price reaction 
should be looked upon as an opportunity to add 
to one's holdings of promising issues. 


Written April 26, 1945; Richard J. Anderson 
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CHANGES IN “SELECTED ISSUES’: Radio 
Corporation's $3.50 preferred stock has been car- 
ried on page |4 for some time as an issue attractive 
for income. More recently, the stock has sold as 
high as 87!/4 (as compared with an original recom- 
mended price of 63), which largely reflects its con- 
version privilege, but at which level the yield is just 
about four per cent. 

Any further price rise would of course mean a re- 
turn of less than four per cent, and medium grade 
preferreds affording yields of less than that rate 
can hardly be regarded as attractive for new pur- 
chases. For that reason, R.C.A. preferred is being 
removed from the list of "selected issues,"’ although 
there is no reason for suggesting its sale by those 
who already hold it. 

* An addition being made this week to the income 
issues is American Sugar Refining 7 per cent cumu- 
lative preferred, which is non callable. At a price 
of about 133, a yield of nearly 5.3 per cent is af- 
forded. Because of the nature of the company’s 
business, its earnings record has been somewhat 
erratic, and several times during the past decade 
full preferred dividend requirements were not fully 
covered. But because of a strong financial position, 
the company has been able to preserve an unbroken 
preferred dividend record—in fact, regular pay- 


ments have been made on these shares ever since 


1891. 

First recommended among the “business cycle" 
stocks when selling at the equivalent of 34 for the 
present shares, Louisville & Nashville has recently 
been quoted around 57. While this stock has not 
fully exhausted its profit possibilities, it nevertheless 
has covered considerable distance on the up-side 
and would be entitled to a period of rest during 
which it could consolidate its advance. Consequent- 
ly it is being transferred at least temporarily to the 
“income group. There has already been declared 
an initial dividend of 88 cents per share on the 
present stock (which represents a 2-for-| split-up), 
thus suggesting a $3.50 annuel rate, or half the 
amount that was being paid on the old stock. A 
yield of about 6.2 per cent is thereby indicated, on 


the basis of recent prices for the stock. The divi-. 


dend is payable June 13 to stock of record May |. 

Cleveland Union Terminal 4!/>s, New Orleans Gt. 
Northern 5s, Texarkana & Ft. Smith 5!/>s, Texas & 
Pacific 5s and Philadelphia Company $6 preferred 
stock—all of which are carried on page 14—have 
sold at or above their call prices in recent weeks. 
For many years it was the policy to suspend new 
purchase recommendations on-even income pre. 
ferred stocks and bonds as soon as they sold up to 
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CURRENT 
TRENDS 


their call prices, making new substitutions therefor. 
But some months ago (FW, Jan. 10, p. 12) it was 
explained that because of the increasing difficulty 
in finding below-call-price issues as substitutions, 
bonds and preferreds no longer would be automati- 
cally dropped as soon as they had reached their 
redemption figures. Instead, they will continue to be 
carried as long as the premium over call price does 
not exceed, say, two or three points. In line with 
that policy, no changes are being made at this time 
with respect to any of the several bonds and the 
preferred issue mentioned above. 


NEW STATE TRANSFER TAXES: Effective 
July |, next, a new schedule of stock transfer taxes 
becomes effective in New York State, which will 
result in considerable savings in connection with the 
sale of stocks at less than $10 a share. Replacing 
the so-called emergency stock transfer taxes, first 
imposed -in 1932, the new tax rates on stock sales 
will be as follows: On shares selling at less than $5, 
| cent; on shares selling between $5 and $10, 2 
cents; on shares between $10 and $20, 3 cents:son 
shares over $20, 4 cents. (The new tax on transfers 
other than by sale is 2 cents a share.) At present, 
the New York transfer tax is 3 cents a share if sell- 
ing for less than $20, and 4 cents a share if selling 
for $20 or more. The Federal tax rates will of course 
remain the same: 5 cents per share on no par value 
stock selling for less than $20 per share; or if selling 
for $20 or more per share, 6 cents per $100 par 
value or fraction thereof or 6 cents per share on no 


par value stock. 


STEEL PROSPECTS: OPA's long delay in adjust- 
ing steel prices is expected to be replaced by ac- 
tion May | or thereabouts, and the trade is gener- 
ally unanimous in looking for significant increases. 
According to Iron Age, the industry claims to be 
losing money on 70 per cent of its carbon steel 
products, for instance, and the need for better 
prices is clearly reflected in the U. S. Steel Corpo- 
ration's first quarter earnings statement, released 
several days ago. Thus, while the company a year 
ago charged off $6 million for “estimated addi- 
tional war costs," this year no such charge was 
made but the difference was more than absorbed 
by higher labor costs and net declined from $1.23 
to $1.04 per share of stock. From the standpoint of 
operations, the industry already is experiencing 
some cut-backs—the Maritime Commission, for in- 
stance, already cancelling 30 tankers out of its 106- 
tanker program. However, order backlogs remain 
large, and the volume of output will continue at 
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high levels for some time to come before there is 
sufficient relaxation of over-all military needs to find 
substantial reflection in the operating rate. As for 
postwar prospects, we can hardly witness capacity 
operations for the automobile makers, a building 


boom or wide-scale replacement of wornout -refrig- 


erators and similar equipment, without the steel in- 
dustry sharing fully in the high rate of activity. 


HIGHER PACKERS’ SUBSIDIES: During World 
War |, the meat packing companies’ volume ex- 
panded substantially and meat prices jumped sharp- 
ly, the BLS retail meat cost index rising from 100 in 
1915 to 185 (annual average). in 1919. But by 1921 
the index had dropped to 158, the companies were 
hung up with large bank loans, and their shares had 
lost two-thirds of their market value. In the present 
war, volume also has expanded and prices have 
risen, but this time the rise has remained within 
moderate bounds (except, no doubt, for those 
smaller companies which supply black markets). And 
there are other notable differences, including 
maintenance of smaller inventories, and greatly 


strengthened financial positions.. There seem: good 


grounds for expecting the industry at the end of 
this war to escape the unfortunate experiences suf- 
fered in the previous postwar period. And recently 
granted increases in government subsidies to the 
packers should result in a further earnings Jift being 
reflected in statements for the current fiscal year. 


BRIEFS ON “SELECTED ISSUES” (See page 
14): Sterling Drug has acquired remaining 50 per 
cent of Winthrop Chemical for $9.5 million; com- 
pany makes atabrine, penicillin and sulfa drugs. . . . 
Pennsylvania Railroad has appliede to I.C.C. for 
authority to issue $57.1 million general mortgage 
. . « Columbia Pictures earned 
$12.67 per share on the preferred stock in the first 
half compared with $12.73 per share in the like 
period last year. . . . General Electric has obtained 
$6.5 million DPC contract to provide plant facilities 
at Schenectady, N. Y., for testing and development 


of airplane engines. . . .,1944 sales of American 
Stores were $227.6 million last year vs. $212 million 
in 1943. .. . American Brake Shoe's unfilled orders 


- are reported at $38 million; mostly in small orders. 


. . . Chesapeake & Ohio earned 87 cents per share 
in the first quarter vs. 90 cents in the like 1944 
period. . . . Fruehauf Trailer's 1944 sales were $69.8 
million last year vs. $60.4 million in 1943... . 
Thompson Products considers plan to issue new 4 
per cent preferred stock in exchange for present 
5 per cent issue. . . . Kwh. output of Philadelphia 
Electric for the week ended April 2! was 2.9 per 
cent above the same 1944 week. . . . Among the 
dividend declarations: Borden will pay 40-cent in- 
terim June |; Consolidated Edison, 40 cents June 
15; U. S. Steel, $1 June 9; Mid-Continent Petrol-. 
eum, 50 cents June I; N. Y. Air Brake, 50 cents 
June |; United Biscuit, 25 cents June |. 


OTHER CORPORATE NEWS: National Dairy 
plans to spend between $50 million and $75 million 
for new plants, equipment and trucks during the first 
five postwar years. :. . General Motors has received 
an order for 6 diesel-electric switching locomotives 
from Long Island Railroad. . . . Great Western 
Sugar's sales for the fiscal year ended February 28 
were $29.7 million vs. $34.5 million a year previous. 
. . « Food Machinery will obtain $5.5 million new 
capital through sales of stock. . . . Symington-Gould 
will pay 25-cent dividend May 15; previous pay- 
ment 25 cents November, 1943... . United Cigar- 
Whelan Stores has applied for listing on N. Y. Stock 
Exchange. . . . General Tire & Rubber has called its 
4!/ per cent preferred stock for redemption May 
2! and Lehigh Portland Cement will redeem its 4 
per cent preferred stock June |. . . . Chamberlain 
Metal Weather Strip has shortened its name to 
Chamberlain Company and Art Metal Works will 
change its name to Ronson Art Metal Works. . . . 
Florence Stove's 1944 sales to jobbers and dealers 
were $1.8 million vs. $591,659 in 1943. . . . Ander- 
son, Clayton common stock seeks N. Y. Stock Ex- 
change listing; engaged in merchandising, servicing 
and processing of cotton and cottonseed. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook” on page 11. 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation — 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—-when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal.. 


Atlantic Coast Line gen. 4/2s,'64. 107 4.21% Not 
Cleve. Union Term. Ist 44/os,'77.. 106 4.25 105 
New Orleans Gt. Northern Ist 5s, ; 
106 4.72 105 
Northern Pac. ref. & imp. 6s, 2047. 108 5.56 110 
Texarkana & Ft. Smith Ist-5Y2s,1950. 108 5.09 107, 
Texas & Pacific gen. ref. 5s,'79... 105 4.76 105 
FOR PROFIT 
Chic. & No. West. conv. 4/5, 1999. 89 5.06 101, 
Illinois Central joint 4/2s, 1963... 94 4.79 105 
Missouri-Kansas-Tex. Ist 4s, 1990.. 89 4.49 +10 
New York Central 4!/s, 2013... .. 105 
Southern Pacific 4/os, 1969.... . 96 4.69 105 


PREFERRED STOCKS 


FOR INCOME 
These are good grade issues and qualify as investments. 
Price Yield Price 

@Amer. Sugar 7% cum.......... 133 5.25% Not 
Atch., Top. & S. F. 5% non-cum... 108 4.63 Not 
Philadelphia Company $6 cum.... 110 5.45 110 
Public Service N. J. $5 cum...... 106 = 4.72 Not 
*Radio Corp. $3.50 Ist cum.. .. 85 4.12 100 
Reading 4% Ist (par $50) non-cum. 47 4.26 50 

. Reynolds Metals 542% cum.... .. 104 5.29 1074/2 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


American Rolling Mill 4%2% conv. 87 5.17 105 
Am. Water Works & El. $6 cum... 105 5.71 110 
Columbia Gas & El. 6% cum..... 99 6.06 110 
Columbia Pictures $2.75 cum..... 50 5.50 53 
83 6.02 105 
Gillette Safety Razor $5 cum..... 92 5.43 105 
Southern Rwy. 5% non-cum....... 80 6.25 Not 
Wheeling Steel $5 prior cum..... 93 5.38 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Adams-Millis........... 38 $1.75 $1.75 $2.59 $3.63 
American News ....... 47 1.80 1.80 5.14 5.88 
Borden Company ...... 36 1.50 1.70 
Chesapeake & Ohio .... 52 3.50 3.50 4.04 3.57 
Consolidated Edison ... 29 1.60 1.60 Lae: 1D 


Electric Storage Battery. 50 2.00: 2.00 2.27 2.18 
First National Stores.... 47 2.50 2.50 2.00 2.08 


Freeport Sulphur ...... 37 2.00 2.00 3.10 3.20 
Gen'l Amer. Transport... 55 2.25 2.50 3.84 3.05 
39 1.60 1.60 2.16 2.25 


@Louisville & Nash. R.R.. 57 3.50 3.50 9.07 7.95 
MacAndrews & Forbes.. 32 1.65 1.55 1.60 . 1.68 
Mew 34 2.00 2.00 


May Department Stores. 36 $1.50 $1.50 b$0.85 b$0.9! 
Melville Shoe ......... 39 2.00 2.00 2.15 1.85 
Pennsylvania Railroad .. 38 2.50 2.50 6.49 4.92 
Philadelphia Electric ... 28 1.40 1.20 1.37 1.50 
Philip Morris .......... 108 4.50 6.10 95.81 
Socony-Vacuum ........ 17 0.50 0.75 1.15 2.00 
Standard Oil of Calif... 43 2.00 2.00 2.78 3.34 
Sterling Drug ......... 73 3.00 3.00 446 4.55 
Underwood Corp. ..... 63 2.50 2.50 3.38 3.07 
Union Pacific R.R....... 127 6.00 6.00 14.09 17.07 
United Biscuit ......... 25 1.00 1.00 2.70 3.10 
U.S. Tobacco ......... 26 1.30 1.20 1.32 1.14 
Walgreen............. 34 1.60 1.60 2.20 s2.25 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 


to warrant their inclusion in diversified portfolios. . 


American Brake Shoe... 46 $1.80 $1.65 $3.38 $2.77 
American Stores ....... 21 1.00 1.00 1.31 1.40 
Atchison, Topeka & S. F. 98 6.00 6.00 21.11 19.91 
Bethlehem Steel ....... 78 6.00 6.00 8.57 9.93 
41 2.00 2.00 cl.92 2.08 
Climax Molybdenum ... 39 3.20 2.50 3.82 3.36 
Commercial Solvents ... 17 0.60 0.75 1.10 0.96 
Continental Can ....... 45 1.00 1.00 1.81 © 2.12 
Crown Cork & Seal... .. 45 0.75 1.00 2.18 3.74 
Firestone Tire ......... 63 2.00 2.00 62.60 b2.88 
Fruehauf Trailer _...... 47 1.65 1.60 5.22 4.29 
General Electric ....... 43 1.40 1.40 1.56 1.77 
Glidden Company ..... 31 0.90 0.90 +1.87 #2.02 


Great Northern Ry. pfd. 55 2.00 2.00 7.84 8.10 


STOCK Recent ——Dividend—— ——Earnings—— 
Price 1943 1944 1943 1944 

Homestake Mining ..... 47 None None $0.17 D$0.57 
Kennecott Copper ..... 40 $3.00 $250 4.16 3.59 
Libby, McNeill & Libby. 9 0.45 050 j0.94 j0.87. 
Lima Locomotive ...... 56 2.00 2.50 7.3 6.81. 
Louisville & Nash. R.R.. 57 3.50 3.50 9.07 7.95 
McCrory Stores ....... 22. 1.00 1.00 2.01 
Mid-Continent Pete .... 31 + 1.40 1.40 3.53 3.7 
New York Air Brake.... 49 2.00 2.00 3.56 3.36 
Phelps Dodge ......... 29. #160 160 2.78 2.49 
Thompson Products .... 52 1.50 2.00 8.76 7.45 


Tide Water Asso. Oil... 20. 0.85 1.00 1.98 2.44 
Timken Roller Bearing... 55 2.00 2.00 2.66 2.60 
Twentieth Century-Fox .. 29 2.00 2.00 5.37 5.99 
67 4.00 4.00 430 4.09 


a—First quarter. b—Half year. c—Nine months. g—Fiscal year ended March 31. j—Fiscal year ended about February 28. 
s—Twelve months to September 30. t—Fiscal years ended October 31, 1944 and 1943. D—Deficit. @—Added this week. 


%*—Removed this week; see page 12. 
14 


V 
mo 
or 
rei 
wil 
tha 
has 
str 
per 
dec 
De 
wil 
off 
pli 
wi 
go 
Hi 
of 
ur 
1, 
wl 
pr 
Ty 
th 
pr 
th 
= 
R 
re 
m 
m 
a be 
3 
t] 
le 


WASHINGTON 
NEWS LETTER 


M2” oi the companies that build 
ships for the Navy report in- 
come only as they deliver and get the 
money. Because they are working in 
jobs that won’t be finished until 1946 
or later, they would normally escape 
renegotiation even though the Act 
will probably be extended from June 
30 to December 31. 
that they don’t, the Administration 
has put a special twist on the bill 
stretching out the renegotiation 
period. However a contractor keeps 
his books, profits which the Services 
decide have been accrued up to 
December 31 will be renegotiated. 
Some contractors, with fiscal 
periods other than the calendar year, 
will receive their Government checks 
before December 31 but will not pay 
off their own subcontractors and sup- 
pliers until 1946. How much they 
will be allowed to deduct from rene- 
gotiable profits will itself be renego- 
tiated. The Price Adjustment Board 
tried to draw up rules but failed. 
Handling this will be troublesome. 
Meanwhile, contractors are critical 
of the Army repricing system inaug- 
urated ‘several months ago. About 
1000 companies, renegotiation of 
whose profits led to unusually high 
refunds, must meet the Army’s “re 
pricing teams” which renegotiate, so 
to speak, before any cash has passed. 
Trade associations, which now accept 
the old fashioned renegotiation, are 
calling on Congress to stop the re- 
pricing. They object especially that 
the repricing does not exempt a com- 
pany from subsequent renegotiation. 


Rumors are widespread that the 
Republicans in Congress will call for 
reductions in excess profits taxes im- 
mediately after V-E Day. The argu- 


ment will be that less money needs to 


be raised and that profits of com- 
panies, moving into peacetime pro- 
duction, should not be held down to 
those of the pre-war base period. 
Morgenthau wants to keep excess 
profits taxes until V-J Day—but 
those who don’t like him question the 
length of his tenure. 


MAY 2, 1945 


To make sure © 


There is no “Truman honey- 
moon” in the sense applied to Roose- 
velt’s relations with Congress when 
he first took office. Whatever legisla- 
tion Roosevelt asked for was enacted 
with virtually no debate. The bills 
inherited from the Roosevelt Admin- 
istration are not being visibly rushed 
through because Truman supports 
them. As Congressmen like to put it, 
bills are discussed “on their merits.” 

Those who use the term “honey- 
moon” mean something else. First, 
there is the question of appointments 
which created antagonism between 
the executive and legislative branches. 
Roosevelt often sent down names 
which had unpleasant associations for 
many of the Congressmen. Truman 
is expected to be more careful, sound- 
ing out reactions in advance. Inci- 
dentally, newspapermen who are 
searching the files and interviewing 
Truman’s friends in quest of new per- 
sonalities are coming up with people 
miles away from Wall Street. 


Second, things are expected to go 


more smoothly after bills carried for- 
ward from the Roosevelt Adminis- 
tration have been disposed of and 
Truman is on his own. News out of 
Washington may not bring out the 
extent to which current legislation 
was worked out by collaboration of 
Department and Congressional staffs. 
More of that is expected. 


In asking for power to negotiate 
additional tariff cuts, the Administra- 
tion is looking beyond tariffs. Later 
on, proposals will be made for Gov- 
ernment credits to Allied countries, 
The Administration expects the op- 
position to search the trade figures, 
asking how much such indebtedness 


’ would be serviced. The power to re- 


duce tariffs could then be brought 
forward to suggest the possibility of 


payment of interest and amortization. 


The Government has assembled 
a partial picture of Kaiser’s new in- 
dustrial empire. Kaiser himself holds 
100 per cent ownership of the Henry 


. J. Kaiser Company, which, in turn, 


wholly owns Kaiser Company, Inc. 
There are partial interests in Oregon 
Shipbuilding Corp., California Ship- 
building Corp., The Permanete Metals 
Corp., Walsh-Kaiser Company, ‘Inc., 
and Kaiser Cargo, Inc. 


Together, these companies held $3. 3 
billion contracts on March 31, ex- 
clusive of material furnished them by 
the Maritime Commission. Vouchers 
had been paid on $3 billion. This is 
a big slice of the entire Maritime 
program. Within the group, Kaiser 
Company held $1 billion contracts. 

Kaiser Company started out with 
a paid-in capital of $100,000. Subse- 
quently it borrowed about $100 mil- 
lion from RFC to build its Fontana 
(California) plant and, in addition, 
other shipbuilding facilities were put 
up by the Maritime Commission. 
Profits, after taxes and renegotiation, 
are pledged to pay the RFC loan. 


While the Army worries lest 
workers will rush out of the war fac- 
tories on V-E Day, WPB officials are 
afraid that they will hesitate to take 
low pay peacetime jobs as long as 
there is any hope whatever of another 
war job. In particular, the WPB 
wants men who lose jobs in plane 
plants and shipbuilding yards to move 
into textiles and lumber. This creates 
an argument for clear statements as 
to cutbacks. 


The Consolidated Vultee plant 
at Allentown, Pennsylvania, has been 
giving the Navy as many headaches, 
almost, as Brewster. Before he re- 
signed as head of the company, Tom 
Girdler promised to give Allentown 
his own full attention, sending along 
executive talent. Because changes in 
management were useless in Brews- 
ter, the Allentown contract was not 
transferred. The trouble was slow 
delivery of planes. The contract it- 
self calls for a fixed fee and cost so 
that the plant will not lose. Navy 
men point out, however, that failure 
to deliver on time cut into its rate of 
earnings. 


The Department of Justice is 
circulating a bill under which delivery 
of defective war materials will sub- 
ject company executives to the most 
severe of criminal penalties—if intent 
is proved. The Army endorses the 
bill but Navy men argue that it will 
cause a reduction in output. 

—Jerome Shoenfeld 
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Office Offerings 


Art Metal Construction has ob- 
tained a patent on a new variety of 
adjustable swivel chair—instead of 
the whole chair tipping, only the back 
reclines, which permits a more rest- 
ful posture. . . . With the idea of 
helping typewriter owners or opera- 
tors to keep each machine in good 
order, System Service Company has 
introduced the “Bluebonnet Triple- 
Upkeep Kit” to sell at popular prices 
—the set includes (1) type cleaner, 
(2) platen renewer and (3) lubricat- 
ing oil, each with its proper applica- 
tor. . . . Carter’s Ink will feature a 
new hand cream for “all office stains” 
—and in addition to quickly remov- 
ing carbon paper and _ stamp-pad 
smudges, this cream works equally 
well with indelible and hektograph 
inks. . . . Newest in embossed blot- 
ting paper from Rockwell-Barnes has 
been christened “Rockweave” be- 
cause of the unusual pattern which 
appears to change like granite when 
viewed at different angles—styled in 
_large sizes for desk blotters, it will 
be available in thirteen colors. .. . 
Most compact yet in salesmen’s pre- 
sentation portfolios is the new “Pho- 
todex” album offered by Acme Visi- 
ble Records—measuring 11 by 15 
inches, the volume is equipped with 


REAL ESTATE 


BUSINESS PROPERTIES 


| By Weston Cumith 


visible pockets for 100 8 by 10-inch 
prints, all visibly indexed for quick 
reference. . . . Following ovals and 
kidney-shapes for executives desks, 
F. P. Fletcher Company has now de- 
signed one in the style of a triangle 
—this new model can be converted 
very easily into a three-man confer- 
ence table. 


Rubber Rambles 


B. F. Goodrich Company has ob- 
tained a patent on a new class of syn- 
thetic rubber materials made from un- 


‘saturated alcohols, such as allyl al- 


cohol, not previously used for this 
purpose—it is understood that this 
process will open up a new field in 
synthetic rubber. . . . U. S. Rubber 
will expand in the plastics field with 
its line of “Vibron Resins” which 
can be combined with glass fibre, 
fabrics, wood, paper, etc—the result- 
ing materials are said to have unusual 
flexibility, resistance to abrasion and 
hardness. . . . Goodyear Tire & Rub- 
ber has appointed U. S. Plywood as 
exclusive sales agent for “Pliobond,” 
the synthetic adhesive developed in 
the Goodyear laboratories—this ce- 
ment is called the “first all-purpose 
cement,” because it will bond togeth- 
er anything from the animal, vege- 
table or mineral kingdoms. ... A new 
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sausage casing of rubber hydrochlor- 
ide has been developed by Milprint, 
Inc., to pack all types of meat for 
transportation—as a non-porous Cov- 
ering, this casing prevents bacteria- 
propagating air spaces after sealing. 
... Latest in “air wheels” for heavy- 
duty industrial equipment that has to 
be moved around shops is designed 
with demountable rubber tires and 
magnesium hub caps—Rapids-Stand- 
ard Company has developed the 
wheels, using “General’’ tires, to car- 
ry up to 250 pounds per wheel. 


Promotionals 


The tenth annual observance of 
National Restaurant Week (May 7- 
13) finds the industry at the peak of 
its history in number of meals served 
—for the first time the restaurateurs 
will not mention “dining out.” .. . 
Unique in beauty contests is the 
search for the American girl with 
the loveliest lips—Clara Harris Cos- 
metics will pay $5,000 in cash prizes 
for the most attractively shaped lips 
from photographs submitted before 
June 30... . The posters for Cotton 
Week (May 21-26) bring together 
the American Eagle and the Dove vf 
Peace—theme: “Cotton Is Fighting 
Now, But Better-Than-Ever Cottons 
Will Be Yours Quickly After the 
War.” . . . It did not take long for 
Tin Pan Alley to take advantage of 
the change in Administration—last 
week Mills) Music published ‘The 
President Harry S. Truman March.” 


Aircrattsmanship 


Grumman Aircraft may be first af- 
ter the war to introduce a sports am- 
phibian, primarily designed for fish- 
ermen—modeled after its wartime 
“Hellcat,” this peacetime flying boat 
would be suitable for either lakes or 
shoreline waterways. ... A new kind 


-of suspension for under-wing air- 
plane bombs has been patented by 
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Republic Aviation—long hooks per- 
mit the suspension of large bombs, 
and thus provide spaces between for 
alternating rows of smaller bombs on 
shorter hangers. . . . Most promising 
of the under-$1,000 light planes pro- 
posed for postwar introduction is the 
new “Skycycle” of Piper Aircraft— 


Plans Set for 
Seventh War 


he greatest massed invasion of 

the homes, pocketbooks, cookie 
jars, and bank accounts of Uncle 
Sam’s 140,000,000 nieces and neph- 
ews will open officially on May 14, 
continue until June 30, and mean- 
while make unique financial history 
in the confident expectation of the 
U. S. Treasury. Strictly speaking, 
the Seventh War Loan is already 
under way, individuai purchases 
being counted from April 9, and these 
will continue to be counted until July 
7. The formal 7-week period, how- 
ever, will obviously tell the major 
part of the whole story. 

In numerous respects, the Seventh 
War Loan is much like its six prede- 
cessors ; 
Loan, for instance, in setting a pre- 
liminary goal of $14 billion. In one 
crucial detail, nevertheless, the Sev- 
enth Loan is unique. Unlike any 
preceding bond drive, the oncoming 
campaign will stress the critical re- 
sponsibility of each and every John 
Doe and Jane Roe in our nation— 
these individual purchasers being 
given the unparalleled burden of 50 
per cent of the national quota. That 
is to say, individual war bond pur- 
chasers are being asked to buy $7 
billion out of the total of $14 billion. 


it is exactiy like the Sixth 


this 40-hp. “Cub has a moulded one- 
piece transparent plastic canopy and 
20-ft. cantilever wings. .. . An odd- 
ity among the patents registered last 
week was a design for a “flying bike” 
—Daniel E. Gumb is the inventor of 
this helicopter motorcycle in which 
the pilot sits in a saddle. 


Loan 


What is more, $4 billion of those $7 
billion are expected to be E bond 
purchases. And, of course, these un- 
paralleled personal quotas are mini- 
ma; the Treasury hopes that 6,000,- 
000 doorbell ringers will ring another 
kind of bell in clearing the campaign 
hurdle by a large margin. 


Exceeding Quotas 


On an over-all basis, the hope of 
exceeding quotas is readily justified. 
For example, the $14 billion Sixth 
Loan quota resulted in $21.6 billion 
actually raised by the Treasury—54 
per cent above the hurdle line. Many 
individual States, it is to be further 
noted, exceeded their E bond quotas 
by considerably larger percentages: 
Wyoming heading the list by raising 
213 per cent of its E bond quota, and 
North Dakota making a close second 
with 181 per cent. One point must 
be carefully noted, however: the E 
-bond quota in the Sixth War Loan 
was only $2.5 billion, compared with 
the $4 billion sought through this is- 
sue during-the present drive. This 
means an E bond upping of 60 per 
cent. And if the quota for individ- 
uals is actually to be exceeded gener- 
ously by sales, then the task, mani- 
festly, will be a great one. 


pany should be sold therein. 
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The Seven War Loan Totals 
(in millions of dollars) 
Buyers First Second Third Fourth Fifth Sixth Seventh 
(quotas) 
i a $726 $1,473 $2,472 $3,187 $3,036 $2,868 $4, 

Other bonds ..... 867 1 817 2905 2122 301 3 000 
Insurance Cos. & ; 

Savings Banks . 2,319 3,603 4,128 3,403 4,294 5,510 
Corporations, deal- 7,000 

3,948 6,583 9,438 8,018 9,994 10,229 
$12,947 $18,555 $18,943 $16,730 $20,639 $21,621 $14,000 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number eighty-five of a series. 
ScHENLEY Distrtters Corp., NEw YorK. 


Americana 


This recorder has a friend here at 
Schenley who some years ago visited 
quite a number of old historic taverns 
in England. Recently he presented us 
with a book replete with illustrations 
descriptive of some of the more interest- 
ing old places. He said, “Why don’t 
you write a piece about some early 
American taverns? Do a little digging 
and you'll find it a fascinating pastime.” 
So we’ve done a bit of “digging” and 
true enough, one can find enough ma- 
terial to write a dozen articles like this 
because surely the tavern played an im- 
portant part in the social life of the 
Colonies for many years before and dur- 
ing the Revolutionary War. 


Since there is a first time for every- 
thing, we tried to find out something 
about the first tavern in what is now 
New York. Well, we find that the first 
one was built in 1642 in New Amster- 
dam—before its name was changed to 
New York. It was located not far from 
what is today Bowling Green, by the 
then Dutch Governor Kieft. It seems 
that the Governor tired of entertaining 
guests in his own home, so he built a 
tavern for the West India Company. 
Then he leased it to one: Phillip Girairdy 
(sometimes called Gerritsen), with the 
stipulation that only such liquors as 
were traded in by the West India Com- 
It was 
known as the Stadt Harberg or City 
Tavern. Later it graduated and became 
the Stadt Huys or City Hall. 


Way back in those days the tavern 
was not only hotel and refreshment 
place, but frequently it was also the 
meeting place for the City Fathers or 
City Council. It was the center of social 
functions in the community. It was 
hotel, restaurant, town hall, club and 
country club all in one. 


And this is most interesting. Even 
in the dawn of our American civilization, 
taverns were rigidly regulated and li- 
censed, even to the hours and days of 
their operation. Licenses were issued 
by the local administrative body. The 
early Colonial tavernkeeper was among 
the most highly respected members of 
the community. In fact, in early New 
York, only voters ( landholders) and men 
of exemplary character were able to ob- 
tain tavern licenses. 


And so this is just a little nibble. 
We hope to follow with several other 
pieces about taverns and their famed 
proprietors during the Revolutionary 
period. . The deeper we dig, the 
more interesting the revelations. 


MARK MERIT 


oF SCHENLEY DisTILLeErs Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave., New York 1, 
N. Y., and yeu will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 


17 


or | 
nt, 
for 
)V- 
ia- 
to 
nd 
of 
| 
rs | 
1€ 
h 
S- 
)S 
n 
of 
t 
| 
| 
‘ 


Market-wise 


New Englanders place The 
BOSTON GLOBE — Bos- 
ton’s only all-day news- 
paper—high on their read- 
ing list. They’re the re- 


sponsive audience your 
financial advertising re- - 
quires. 


Globe 


MORNING - EVENING -SUNDAY 


ADVERTISING 
In All Its Branches 
Plans Prepared Conference Invited 


Albert Frank - Guenther Law 


Incorporated 
131 Code Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


NEW YORK STOCKS, INC. 


STEEL SERIES 


Prospectus on Request 
HUGH W.LONG andCOMPANY 


Ineorporated 
RING ST. 


48 WALL STREET 634 SO. SP 
LOS ANGELES 14 


NEW YORK 5 


THE STANDARD STOKER 
COMPANY, INC. 


350 Madison Avenue 
New York, N. Y. 


DIVIDEND NOTICE 


The Board of Directors has this day 
declared a dividend of fifty cents (50¢) 
per share on the Common Stock of this 
Company, payable June 1, 1945, to 
stockholders of record at the close of 
business May 10, 1945. 

A. McEACHERIN, Jr, Secrefary 
April 25, 1945 


United Engineering and Foundry Company, 
Pittsburgh, Pa., April 24, 1945. 

The Board of Directors declared a dividend 
of fifty cents (50c) a share on the $5-Par 
Common Stock, and the regular quarterly 
dividend of one and three-quarter percent 
(1%%) on the $100-Par Preferred Stock, both 
payable May 15. 1945, to stockholders of. rec- 


ord May 4, 1945 
GEO. V. LANG, Treasurer. 


arte of investment funds con- 
tinues powerful, and the effect on 
bond prices last week was visible in 
a further rise of the averages. Al- 
though the Dow-Jones bond average 
had already crossed its 1915 peak, 
that new high was itself exceeded 
when the index recently reached 
107.22. Comparing with a 1936 high 
of 106.01, the recent peak also com- 
pared with a 1932 low of 65.78 and a 
1940 low of 83.06. It is worth noting 
that the Dow-Jones bond average has 
held above the 100-line ever since 
early 1944. 


YOUNGSTOWN SHEET & TUBE 


Last summer this company’s con- 
vertible debenture 4s of 1948 were 
called in their entirety so that funded 
debt was reduced to the $45 million 
outstanding in first mortgage sinking 
fund 3%4s of 1960. This issue is now 
being sharply reduced, $10.5 million 
of these bonds being drawn by lot 
for redemption at 104 on May 1 


LAGGARD BONDHOLDERS 


When a bond is called for redemp- 
tion and the owner neglects to turn it 
in for payment at the specified date, 
at which time all interest ceases, it is 
obvious that the holder’s inaction 
costs him money. His capital is lying 
idle and the yield is zero. 

Seeming negligence of this sort is 
sometimes caused, of course, by phys- 
ical circumstances beyond the bond- 
holder’s control. More often, failure 
to present a called bond for payment 
is due to carelessness of the holder. 


BOND REDEMPTIONS 


Redemption 
Iss Date 

Amer. Gas & Elec, — 

2%% debs., 1950........ $800,000 May 21, 1945 

3%% debs., 1960......... 100,000 May 21, 1945 

3%% debs., 1970......... 120,000 May 21, 1945 
Food Machinery Corp 

tire May 31, 1945 
Houston Oil Co. of Tex.— 

444% debs., 1954.......... 7,587,000 July 1, 1945 
Louisville & Nashville R. R. 

—Monon. joint Ist coll. tr. 

Entire April 19, 1945 
Montana- Dakota Utilities—ist 

3%s. 1961 & 1962 

%% ser., 1946-1950...... Entire May 18, 1945 
New York Power & Light— 

Ast Entire May 18, 1945 


He has failed to read the company’s 
advertisement in a newspaper of rec- 
ord; or, if he has heard of a partial 
call for sinking fund purposes, he has 
failed to consult the list of serial num. 
bers drawn by lot, and to compare 
these with the numbers on his own 


holdings. 


That there are many laggard bond- 
holders of this sort is evident from 
the fairly large number of companies 
which, from time to time, publish 
lists of called bonds that the owners 
have not presented. An example is 
furnished by the Atlantic Coast Line 
which, in calling $20 million of its 
4 per cent gold bonds of 1952 for 
May 1, 1945, states that some 558 
separate bonds called last November 
have not yet been presented for pay- 
ment. 


DENVER & SALT LAKE RAILWAY 


An interesting “price spread,” 
seemingly unjustified by the facts, is 
brought to light by comparing Den- 
ver & Salt Lake Railway income 6s 


THE BON AMI COMPANY 
AND. SUBSIDIARY COMPANIES 


CONDENSED CONSOLIDATED INCOME ACCOUNT 
FOR THE THREE MONTHS ENDED ~ 
MARCH 31, 1945 


GROSS PROFIT FROM SALES OF BON 
AM AMI POWDER. 


IN THE UNT \" 
AUSTRALIA AND OTHER FOREIGN 


NET PROFIT BEFORE DEPRECIATION, 

eeu ON AND INCOME TAXES...... 560,374.92 

and 11,900.25 
NET PROFIT BEFORE INCOME TAXES,.. 548,474.67 
Less: Provision for United ee and Foreign 

Income and Excess Profits Taxes........... 300,634.49 
NET PROFIT FOR THE PERIOD.......... $247,840.18 


NOTE: 
Net Profit for the period includes Foreign Profits 
Subject to Exchange Restrictions in amount of $24,460.48 


The Board of Directors 
of the 


CONSOLIDATION 
COAL COMPANY 


(Incorporated in Delaware) 


at a meeting held today, declared a dividend 
of 25 cents per share on the Common Stock 
of the Company, payable on May 15, 1945, 
to stockhoiders of record at the close 

baienee on May 5, 1945. Checks will be 


C. E. BEACHLEY, 


Secretary-Treasurer 
April 24, 1945 
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of 1960 and Denver & Rio Grande Ist 
4s. The latter are currently selling on 
a when-issued basis around 99, while 
the former are selling around 78—a 
difference of 21 points. Subject to 
90 per cent bondholder approval, the 
two roads are to be merged. By this 
merger, the D. & S. L. 6s would be 
exchanged dollar for dollar into a 
bond issue carrying 3 per cent fixed 
interest and 1 per cent contingent in- 
terest, while the new Denver & Rio 
Grande issue would have the same in- 
terest provisions. In other words, 
except for the prior lien position of 
the D. & R. G. issue, there is no basic 
difference between these two bonds— 
and the 21-point spread, accordingly, 
scarcely appears warranted by reali- 
ties. 


ALTON AND GULF, MOBILE & OHIO 


The Alton railroad, in bankruptcy 
since 1942, has had difficulty in going 
it alone and the solution to its prob- 
lems may lie in absorption by the 
Gulf, Mobile & Ohio. The president 
of the latter road has stated that con- 
solidated earnings of the companies 
would be substantially increased un- 
der unified operation. 

Terms of an agreement whereby 
the Gulf, Mobile & Ohio would ac- 
quire the properties of the Alton have 
just been announced. Owners of the 
outstanding $45.5 million Chicago & 
Alton 3s will receive $22.8 million 
new 4 per cent income bonds of the 
G.M. & O. and 328,800 shares of 
its common stock, equivalent to $500 
of incomes and 744 common. shares 
for each $1,000 par value of Chicago 
& Alton bonds. The new incomes, 
which would be dated January 1, 
1945, and mature in 2044, would be 
identical in all other respects with the 
presently outstanding general mort- 
gage 5 per cent incomes due 2015 
of. the Gulf, Mobile & Ohio. 

The agrement must go through all 
the formalities of approval. Consum- 
mation of the plan would round out 
the Gulf, Mobile & Ohio system with 
a through-route from Chicago to 
New Orleans and Mobile, with ter- 
minal facilities in East St. Louis and 
Kansas City. To the over-all mile- 
age of 2,931, Gulf Mobile & Ohio 
bs contribute 1,972 and Alton 

9. 

Current prices of about 48 for the 
Chicago & Alton 3s appear out of 
line in terms of the securities that 
would be offered in the exchange. 
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VERSATILITY 


The mightiest of Continental Red Seal Engines has 
4,000 times the horsepower of the smallest Continental 
engine, and therein lies a’ story of versatility in power 
engineering which is most astonishing. 


The big fellow is one of Continental's newest develop- 
ments, and establishes a new milepost in power progress. 


The little chap is Continental's Tiny Tim, a portable 
midget of 54 horsepower for charging batteries and for 
operating lights and radios. In its compactness, convenience. 
and efficiency it, too, has also marked a milepost in power 
design and utility. 


Although one is a kitten and the other a lion, both 
have the same Red Seal parenthood, and that's the point 
to bear in mind. For here are two extremes in power 
engineering . . . the extreme in simplicity and the extreme 
in complexity, and separated by a difference of 4000%, 
in power rating. 


And yet the problems inherent in each were taken in 
stride by Continental, showing that no power job is too 
small nor none too great to apply its know-how in reaching 
new goals in power perfection. 


This extreme versatility in power engineering, combined 
with our uncanny capacity for meeting seemingly impossible 
production schedules, has made Continental the power 
headquarters for over fifty different, highly specialized 
applications in the nation's war machines. - 


This versatility, sharpened by the urgencies of war, is 


ow poised for peacetime action. If a postwar product 


can be benefited by more efficient, more economical _ 
engine power, then Continental is definitely the place to 
bring that problem. What you'll get is the "Power to 
Win," the same as has our nation, 


President 


Continental Motors [orporation 


MUSKEGON, MICHIGAN 
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Correspondents 


all over the 
world. 


London 
Correspondents: 


Bank of England 
Midland Bank Limited 
Martins’ Bank Limited 


The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 
Federal Reserve Bank 
of New York 
Irving Trust Company 


The Chase National 
Bank of the City of 
New York 


Guaranty Trust Com- 
pany of New York 


Bank of the Manhat- 
tan Company 


ank MVelli Gran 


(National Bank of Iran) 


Incorporated by Law in 1927 
Holder of Exclusive Right to Issue Notes 


Capital Fully Paid Up..Rials 300,000,000 

Reserves . . 

Governor: Mr. Abol Hassan Ebtehaj 
HEAD OFFICE: Teheran, Iran 


Branches and Agencies Throughout Iran 


‘THE BANK offers complete banking service for Foreign 
Exchange transactions, provides special facilities for Docu- 
mentary Credits, etc., and with its numerous Branches in 
Iran deals with every description of banking business. 


Supervises National Savings 


Rials 512,000,000 


America’s Most 


WIDELY USED 
Photo-copy Equipment 


A-PE-CO 


‘55 


Copies up to 


18" x 22" Necessity” 


Say Executives 
159 tested uses... atcuracy ... operating ease 
... Saves time... speeds work—these are only 
a few of the many reasons why A-PE-CO is 
America’s most _widely used photo-copy system. 
And A-PE-CO is lowest in price. 
Photo-Copies Made instantly of: 
LETTERS TRACINGS FINANCIAL RECORDS 
BLUEPRINTS CONFIDENTIAL PAPERS CONTRACTS 
. . anything written, pereees drawn, or photo- 
graphed, on one or both sides. Easy to read, per- 
manent, legally accepted. 
Send for This Useful Folder 
| atone own office or sho v7 any inexperienced 
oes can make A-PE-CO photo-copies. No 
res nical training. No darkroom. Needed now 
for reconversion, new planning, sales development. 
A-PE-CO folder tells you how you can use this 
modern method in your office. Send for it—today. 


AMERICAN PHOTOCOPY EQUIPMENT CO. 
2849 N. Clark St., Dept. IN-55 Chicago 14, lll. 
Representatives in principai cities and Canada 


Dependable Income From 
Connecticut Securities 


Record of Payments on Request 


6 Central Row, Mertterd 4, Conn. 
Members New York S tock Exchange 


PUTNAM & CO. 


page 


THE DEAN For more than a half | 


HAS PASSED century Alexander 
AWAY Dana Noyes was an 
outstanding fixture of 
our financial market circles. Now he 
is gone, at the ripe age of 82, but 
after a long period of usefulness dur- 
ing which he gained widespread re- 
nown as the Street’s financial solon. 
Noyes was not in the strict sense 
merely a financial scribe but was a 
profound financial student seeking 
the truth behind current and surface 
events, and thoughtful investors, 
realizing this, followed his writings 
and opinions throughout his long 
career as financial editor of the vari- 
ous New York papers, including the 
Times for the last twenty-five years. 
Noyes was of that old conservative 
school that based its reasonings and in- 
terpretations on the basic law of cause 
and effect. It was due to this sound 
logic that he was among the very few 
who flew timely warnings of the im- 
pending speculative collapse of 1929, 
In his lifetime he contributed many 


valuable financial writings that have 


become text books not only. to the 
present generation but also for future 
ones. The writer himself takes the 
greatest pride in being among his 
many disciples. | 


EARNINGS REPORTS 


EAKNED PER SHARE 
ON COMMON STOCK: 


1945 1944 
12 Months to March 3) 


Alpha Portland Cement............ $0.01 D$0,25 
Lehigh Portland Cement............. 0.30 1, 
Pennsylvania-Dixie Cement ........ D3.91 D147 
12 Months 

Pacific American Fisheries.......... 1,82 
Russek’s Fifth Avenue.............. a 1.68 
6 Months | 2 

Walker-Gooderham & Worts......... 3 rH 5.18 
1944 1943 

Adel Precision Products............ 1.08 
op vindges 0:56 0.64 
American Asphalt Roof ............ 1.79 1.80 
American Hawaiian S/S 3.06 3.08 
Anaconda Copper Mining .... 3.62 3.89 
Anaconda Wire & Cable...... 2.90 3.18 
Apex Electrical Mfg. .............- 2.92 2.39 
Automatic Products 0.53 0.66 
se 1.27 1.45 
Botany Worsted Mills ............. a2.58 a2.68 
Bratch J.) & 6.19 38.13 
Campbell, Wyant & Cannon Fary... 2.15 2.82 
Canada & Dominion Sugar.......... 0.89 1.15 
Canadian Marconi ...............+.+ 0.04 0.04 
Canadian Oil Cos. 1.93 1.43 
Carey (Philip) Mfg. 1.58 1,72 
Century Electric ............ post 1.19 1.09 
Cerro de Pasco Copper............+. 1.67 2.86 
Colts Patent Fire-Arms ............ D18.59 5.18 
Consolidated Amusement ........... 3.04 2.70 
Consolidated Mining & Smelting.... 2.99 2.78 
Crown Cork International....... b0.30 b0.02 
Eastern Steamship Limes .......... 1.44 2.25 
Electric Household Utilities .. 1.73 1.17 
Electric Vacuum Cleaner ... 2.37 2.07 
Fairchild Engine & Airplane. . 1.13 1.75 
Federal Screw Works............... 1.91 1.80 
Ford Motor of Canada.............. “1.90 *2.08 
Gorham Mfg. 3.77 2.46 
Greyhound Corp. 3.68 3.80 
4.64 3.23 
Harbor Pl 1.10 0.84 
Howell Electric Motors ............ 0.38 0.66 
Hudson Motor Car ............00.. 1.07 1.038 
Humble Oil Refining ............... 3.37 2.54 
Hupp Motor Car ..........seeeeeee 0.31 0.18 
Independent Pneumatic Tool ....... 3.53 3.12 
International Tel. & Tel............. 1,22 0.89 
Jacobs Aircraft Engine ............ 1.69 1.78 
Kirby Petroleum ......... 0.74 0.68 
Libby, McNeill. & Libby. 0.87 0.92 
Lipton (Thomas J.) .............. a0.76 a1.13 
MacAndrews & Forbes 1.68 1.60 
Master Electric ....... 2.14 1.59 
McColl-Frontenac Oil .. *0.70 *0.42 
McGraw-Hill Publishing 2.22 2.05 
McWilliams Dredging ............- 0.25 1.35 
National Saber Machinery........ 2.10 1.93 
Newberry (J. J.) 7.39 7.58 
Noranda Mines ...... 4.12 5.18 
North American Car 2.10 4.45 
Oliver United Filters ............. b0.45 b1.17 
Park Utah Consol. Mines.......... 0.08 0.16 
Parker Wolverine 1.73 2.01 
1.02 1.12 
1.48 1,41 
Quaker State Oil 1.24 1,23 
Regent Knitting *1.89 *0.60 
Reliance Grain Co. .. *1.10 #0.86 
Reynolds Metals 2.71 3.31 
kb 5.37 10.56 
0.75 1.05 

0.96 0.82 

0.40 0.48 

3.74 2.82 

2.73 8.29 

Standard Oil California ........... 3.24 2.78 
Standard Steel Spring ............ 1.02 1.09 
TelAutograph Corp, ......... 0.75 0.76 
Tennessee Products ....... 1.17 1.12 
U. S. Rubber Reclaiming. D1.79 DO0.92 
Webster Kisenlohr ................. 1.30 1.40 
Weston (George), Ltd. ............ *2.59 *2.50 
Weyenberg ‘Shoe-Mfg. 1.11 1.30 
53 Weeks * $8 

12 Months November 

Tokheim Oil Tank & Pump......... 1.05 1.00 
*—Canadian currency. a—Class A stock. b—Class 


B stock. D—Deficit. 
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DIVIDENDS DECLARED 


1944 
rch 3) 


25 
1,29 
D1.47 


SS8 


pe 


= 


$3823 


Reynolds Spring 
Rheem Mfg. Co. 
Rustless Iron & 
St. Joseph Lead 


Pe- 
Company Rate riod 
Allied Laboratories .... 
American General Corp. -15@ 
Amer. Meter Co. ............50€ .. 
Artloom COFD. 
Asso. Dry Goods Corp..%.....25¢ .. 

Do scape $1.50 Q 

Do ceca: $1.75 Q 
Automatic Products .......... l0e Q 
Belding-Heminway ...........20¢ Q 
Blumenthal (S.) & Co.......20¢ .. 
Borden 40c .. 
Brewing Corp., Amer. 62%c Q 
Burroughs Adding Mach......10c .. 
Butler Water 7% pf....... . Q 
Century Ribbon Mills...... lsc Q 
Conde Nast Publications 
Cons. Edison ....... Q 
Consolidation Coal os 
Davison Chemical ........... Q 
Devoe & , Raynolds Q 

Do 5e Q 
Eastern Products 25e Q 
El Paso Natural Gas.......... v0e Q 
Feueral Bake Shops .......... 25¢ .. 
Federal Mogul Corp. ........ 30c Q 

DO lic E 
Florida Pwr. 4% DE, $1 Q 
Gar Wood Industries ........ 10e Q 
General 40c Q 
Gen. Outdoor Adv. ..........25€ .. 

Do 6% pf. . Dug 3 Q 
Goebel Brewing ..... Q 

Hooker oa Oc .. 
Houston Oil of Tex. 6% pf...75¢ S 
Hudson Motor ...-....... 
Hygrade Food Prod. ..... 
Intl. Business Mach..........$1.50 Q 
Intl. Harvester 7% pf....... $1.75 Q 
Kellog Switchboard °.......... 
Lane Bryant .25c¢ Q 

DO hanes -$1 E 
Lehigh ‘Portiand Cement. 25e Q 
Le Tourneau (R. G.) .. -25¢ Q 
Liberty Aircraft ....... ae 
Liggett & Myers. Q 

bo 04's Q 

442% A Q 
Loulevilie & Nashv. R.R. ....88¢ .. 
Masonite Comp. 25c Q 

Do 4%% pf. .........-$1.12% Q 
Motor Products Corp. ........ 22 
Muncie Water Works 8% pf. a Q 
Nat’] Biscuit Co. ....... 

_Do 7% pf. Q 
Nat'l Dairy, Prod. ............ 35¢ Q 
Nat'l Lead'7% pf. “‘A’’....$1.75 Q 
Nat'l Linen Service .......... .. 
Norfolk & Western Ry. ....$2.50 Q 
Ottawa Lt., Heat & Pwr.....15c Q 
Outboard Marine & Mfg.......25¢ .. 
Owens-Illinois Glass .........50¢ .. 
Pacific Gas & Elec. 6% pf.. g 

Do Df. 34% 

Do 5% pf. Q 
Penn. State Water --$1 Q 
Phillips Petroleum Co. .. Q 
Pierce a 
Pitney-Bowes Post. Meter.....10¢ Q 

orp. of N. pf.. Q 

Do $1. Q 

Remin Ran 

Do $4.50 pf. 

Q 
Q 
Q 
Q 
Q 
Q 


Sherwin-Williams ............ 75¢ 


Signode Steel (new) .........I5e .. 
Smith Agricul. “Chemical... 
Soundview Pulp ........ 
South Bend Lathe Works...... 50c .. 
Sullivan Machinery .. 
Symington-Gould .............25¢€ .. 
Texas Pacific Coal Oil. 25¢' 
United Biscuit’ .. 
United Fdry...50¢ .. 
U. Hoffman 40c .. 
Universal Cons. 50c .. 
Vogt Mfg. Corp. ............15¢ Q 
Weston Electrical ............40¢ .. 
West Va. Coal & Coke........ 25e .. 
White (8. S.) Dental Mfg...30e Q 
Young (L. A.) Spr. & Wire...25¢ Q 
Accumulations 
Bohack (H. C.) 7% 1st 1.75 . 
Equity Corp. $3 .. 
Guantanamo Sugar 8% pf...... $2... 
Houston Oil of Tex. 6% pf..$1.50 .. 
Mich. Gas & Elec. $6 pf 1.50 .. 
Minn.-Moline Pr. Imp. 


Pay- 
able 


Rese 


> 


June 15 


May 15 


Hidrs. of 
Record 


“TELEVISION” 


“We helped television get born 
and we’ve helped it grow. 


“We made television sending 
and receiving apparatus back 
in 1927 and worked it by wire 
between Washington and New 
York City and by radio between 
Whippany, New Jersey, and 
New York. 


“We can transmit television 
over wire lines and by radio. We 
produced the coaxial cable, 
which is particularly adapted to 
television. We have some coaxial 
installed now and are installing 


BELL TELEPHONE SYSTEM 


more. We are also setting up a 
micro-wave radio-relay circuit. 


“Whatever television needs 
from us for transmission, we'll 
be prepared. It might bea net- 
work of cables or radio beams 


or both. 


“We explore the field in order 
to do our part — which is the 
transmission of television from 
place to place, just as we furnish 
transmission for the radio net- 
works now. We’re going to keep 
on studying all methods—and 
use the best.” 


Listen to “Tue TELEPHONE Hour” 


every Monday evening over NBC 


FOR ABOUT $2,500 
You Can Buy 


$3,000 vi. of Bonds 
pp for Savings Banks or Trust Funds 
Income $125 — Yield 5% 


WRITE FOR INFORMATION 


Security Adjustment Corp. 


ESTABLISHED 1935 
Members New York Security Dealers Ass’n 


16 Court St., B’klyn 2, New York TR 5-5054 


MAY 2, 1945 


Manual For 
SECURITY BUYERS 


Our helpful booklet explains 
trading rules and practices, mar- 
ket terms and describes the 
various ways of buying securities. 


Write for Booklet K-21 


FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
MEMBERS NEW YORK CURB EXCHANGE 


One Wall Street, New York 5, N. Y. 


21 


July 2 June 15 | ——_—i 
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May 15 May 1 : 
May 15 May 1 
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June 1 May 18 a 
June 9 May 11 ee 
May 19 Apr. 27, a. 
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June 1 May 15 ae 
June 11 May 29 Bee 
June 14 June 4 
Apr. 30 
June June 1 
May 15 Apr. 30 ee 
June. 1 May 15 ee 
May 5 Apr. 30 re: 
June 30 June 15 ae 
May 1 Apr. 14 a: 
M 
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Butte Copper & Zinc Company 


a Earnings & Price Range (BC) 
Data revised to April 25, 1945 8 pace 

Incorporated: 1904, Maine, Office: 25 Broad] 4 —— 

Street, New York, N. Y. Annual meeting:]} 2 

Third Wednesday in April at Portland, Maine. | 0 30¢ 
Number of stockholders (December 31, 1942): 20¢ 
About 4,700. 10¢ 


Business: Owns 120-acre property in Butte, Montana, capable 
of producing about 250,000 tons of ore annually, Chief prod- 
uct formerly zinc ore, but Government requirements changed 
emphasis to manganese ore. Small quantities of lead, silver 
and gold are also recovered. Properties are leased to Ana- 
conda Copper Mining Co. until June 24, 1950, on basis of 50-50 
division of net smelter returns after expenses. 

Management: Well regarded; includes officers of Anaconda 
Copper Mining. 

Financial Position: With properties leased, large working 
capital is unnecessary. Working capital December 31, 1944, 
$637,544; ratio, 9.5-to-1; cash, $39,062; marketable securities, 
$120,425 (at cost). Book value of stock, $6.67 per share. 

Dividend Record: Paid 50 cents in 1918, in 1923-26, and in 
1929. Payments also in 1936-37 and 1942 to date. 

Outlook: Comparatively profitable operations appear assured 
for the duration, but peacetime economy will probably bring 
return of drab results. 

Comment: Stock is quite speculative, even for a member of 
the extractive group. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Y 

i Mar. 31 June 80 Sept. 20 . 81 Total Dividends Price Ran 
Test Seeanees $0.05 $0. $0.07 $0.01 $0. $0.10 9%— 2 
D0.01 D0.01 D0.01 Nil D0.0 None 5 — 2% 
D0.01 D0.01 D0.61 Nil D0.03 None 6%— 2 
D0.01 D0.01 D0.01 Nu D0.03 None 5 
D0.008 D0.01 DO0.01 0.025 D0.003 None 4%— 2 
_,.. re 0.05 0.06 0.10 0.07 0.28 0.25 8%— 2 
0.11 0.11 0.10 D0.02 0.30 0.25 54%— 2 
Pe 0.09 0.09 0 0.05 0.29 0.25 3 2 


~“eBarnings are before depletion. 


Century Ribbon Mills, Inc. 


Earnings & Price Range (CTY) 
Data revised to April 25, 1945 3 [ or 
incorporated: 1922, New York, as successor} 9 4 
of business originally formed in 1878. Office:}] § 4} 
1071 Sixth Avenue, New York, N. Y. Annual] 3 
meeting: First Thursday in April. Number 0 
of stockhdlders (May 12, 1941): Common, TARNED PER SHARE $2 
370. 
Capitalization: Long term debt........ None DEFICIT PER SHARE 
Common stock (no par)......... 100,000 shs 3 
-1937 ‘38 "39 "40 “41 ‘42 "43 1944 


Business: With an annual capacity of 110 million yards, 
company is leading domestic manufacturer of fancy and staple 
ribbons. Major portion of output is sold to manufacturers, 
while about 40% goes directly to the retail trade. 

Management: Experienced and capable; largely one family. 

Financial Position: Adequate. Working capital December 31, 
1944, $1.9 million; ratio, 2.4-to-1; cash and Government secur- 
ities, $877,343. Book value of common stock, $29.35 a share. 

Dividend Record: Common dividend payments 1924-1926; 
1937-1938, (nothing paid for the years 1939 to 1943 inclusive) 
and 1944. 

Outlook: _War’s end will doubtless bring return of keen 
competition, narrow profit margins and risks inherent in 
constant style changes. 

Comment: The common shares are distinctly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RAN@E OF COMMON: 


Year's 

ended Mar. 81 June 30 Sept. 30 Dec. 30 Dividends Price Range 
$0.37 $0.23 $0.21 D$0.54 $0.27 $0.40 14 3 
D0.27 D1.82 D0.04 De.64 D2.77 0.10 6h— 8 
1989... 0.54 0.08 0.12 0. 1.08 None 3 
1940........ 0.23 D1,05 0.32 DL71 D2.21 None ¢«— 
eres 0.12 D0.09 0.50 .50 0.03 None 4—23 
0.17 0.35 0.31 0.12 0.95 None 2% 
SPS 0.22 0.46 0.84 0.15 1.17 None 8%— 8 
0.35 0.55 0.49 0.30 12%— T% 


McGraw-Hill Publishing Company, Inc. 


c Earnings & Price Range (MCG) 
Data revised to April 25, 1945 50 = Suir 1 
incorporated: 1925, N. Y., as suecessor to 
two companies, founded 1899 and 1902. 
Office: 330 West 42nd Street, New York 
City, N. Y. Annual meeting: Fourth Satur- | 10 
day in April. Number of stockholders (De- 
cemeber 31, 1944): 2,506. TARNED PER SHARE 
Capitalization Long term debt... .$2,156,000 $1 
Minority interest ............... $1,346,760 

Capital stock (no par).......... 587,890 shs 1937 "38 "39 ‘40 “4) “42 “43 1944 


Bes 
i 
i 


Business: Publishes 23 trade and scientific publication as 
well as Business Week. McGraw-Hill Book Co. subsidiary is 
the world’s largest publisher of technical, scientific and busi- 
ness books. Other subsidiaries publish non-fiction books; 
catalogs and directories; and foreign-language publications. 
Owns 33-story office building. 

Management: Long identified with the business. 

Financial Position: Satisfactory. Working capital December 
31, 1944, $6.4 million; ratio, 1.7-to-1; cash, $3.8 million; U. S. 
Government securities, $6.1 million. Book value of common 
stock, $10.05. 

Dividend Record: Varying disbursements 1926-31; 1937 to 
date. 

Outlook: Paper shortages are likely to prevent further sig- 
nificant earnings growth for the duration. Peacetime economy 
will doubtless bring a return to sales and earnings changes 
in sympathy with cyclical business activity. 

Comment: Shares must,be regarded as of semi-speculative 
quality. 


EARNINGS, DIVIDEND RECORD AND PRICE noues OF CAPITAL STOCK: 
8 


Qu. ended Mar. 81 June 30 t. 30 Dec. 31 Total Dividends Price Range 
34 $0.36 0.60 $0.35 $1.65 244%—16 
STs 0.52 0.50 0.52 0.30 1.84 $0.575 28 7 
ee 0. 0.15 0.16 0.08 0.68 0.15 12%— 1 
0. 0.20 0.33 0.24 1.08 0.30 10%— 5% 
Se 0.40 0.30 0.40 0.42 1.52 0.75 9%— 5 
0.52 0.42 0.48 0.45 1.87 0.75 6 
0.52 0.20 0.55 0.46 1.73 0.60 9%— 6% 
Ue 0.66 0.35 0.73 0.31 2.05 1.60 16%— 8% 
0s 0.74 0.39. 0.81 0.28 2.22 1.00 22 —14 


Munsingwear, Incorporated 


Data revised to April 25, 1945 


Incorporated: 1923, Delaware, as a holding 
company for two businesses established in 
1886 and 1891. respectively. Office: Min- | 10 


Bes 
i 


neapolis, Minn. Anpual meeting: Tuesday | 0 $3 
Gapitallzation: Long term | $1 
1937 "38 ‘41 “42 “43 1944 


Business: Large manufacturer of underwear, sleeping and 
lounging wear and women’s foundation garments. Also acts as 
a jobber in hosiery. Merchandise is sold directly to the retail 
trade in every part of the United States. 

Management: Efficient and progressive. 

Financial Position: Satisfactory. Working capital December 
31, 1944, $3.7 million; ratio, 4.3-to-1; cash, $937,001; U. S. Gov- 
ernments, $240,000. Book value of stock, $37.19 a share. 

Dividend Record: Payments each year since 1923, except 
1933-35 and 1939. 

Outlook: Cyclical fluctuations in purchasing power and an- 
ticipation of style changes largely determine earnings of this 
highly competitive industry in normal times. For the dura- 
tion, Government orders assure capacity operations, while 
wartime civilian shortages are creating good postwar demand. 

Comment: Large year to year fluctuations in earnings give 
the common a definitely speculative nature. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year ended: June 30 Dec. 81 Year’s Total Dividends Price Range 
$1.15 $2.14 $3.29 *$2.25 
0. 0.87 1,29 

D0.90 0.68 D0.22 

DO.20 3.06 2.86 

1 0.50 2.27 2.86 

1,17 2.00 3.17 


“In addition % share Wayne Knitting Mills $5 par 
stock distributed in 1986 and 1937 represented all of 
of this company. 
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Adams-Millis Corporation 


“ie & Price Range (ALL) 
| 


Data revised to April 25, 1945 


incorporated: 1928, North Carolina, as a 
merger of five hosiery mills. Offices: 400 
English 8t., High Point 6 

pire State "Bldg., New York, N. Y.; 222 
ing: Third Number 
of “(March 1942), 1,700. 
Capitalization: Long term debt. 

Capital stock (no - 156,000 shs 


Business: Largest U. S. manufacturer of men’s, women’s and 
children’s low priced cotton, rayon and silk hosiery. About 
90% of output consists of cotton, or cotton and rayon com- 
bination hosiery; approximately 75% of its business is with 
variety and other chain stores. 

Management: Capable; with the business since 1905. 

Financial Position: Strong. Working capital December 31, 
1944, $2.7 million; ratio, 3.9-to-1; cash, $1.6 million. Book 
value of stock, $35.45 a share. 

~~ Record: Varying payments but uninterrupted since 
1928. 

Outlook: Continued high volume is indicated for the dura- 
tion. A strong trade position, low production costs and rela- 
tively stable demand for low-priced hosiery are favorable 
longer term factors. 

Comment: Shares have earned a semi-investment rating; 
primary appeal lies in present and prospective income return. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year periods ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
$1.61 15 $2.76 $2.50 28% —17 
1.34 1,87 8.21 1.25 24 —14 
1.38 2.17 3.55 1.00 25%—19 
1.56 1,47 3.03 1.00 27%—16% 
WR 1.95 0.07 2.02 26%—18 
2.01 0.58 *2.59 1.75 32%—25% 
1.93 1.70 *3.63 1,75 33 —26% 


tingency reserves, $2.19 in 1942, a = Age 1943; includes postwar refunds, 


“After con’ 
70 cents in in 1943, 61 cents in 1948, 66 cents in 


American Bank Note Company 


Data revised to April 25, 1945 | Earnings & Price Range (ABN) 


Incorporated: 1906, New York, as United 40 
Bank Note Corporation. Present title adopted 39 } 
in 1911. Office: 70 Broad Street, New York, | 29 } 
a Y. fe meeting: First Tuesday in | 19 

ril. umber of stockholders (December | 9 
Preferred and common comb 


EARNED PER SHARE $2 
= 
cum. 0 


term debt........ None 
*Preferred stock $1 
( 89,913 shs 1937 ‘38 ‘39 ‘40 ‘41 ‘42 ‘43 1944 
Common stock ($10 par)......... 652,773 shs & 
*Not callable. 


Business: Dominant company engraving and printing corpo- 
ration securities. Also engraves and prints paper currency, 
and postage and revenue stamps for foreign countries, and 
banking and commercial paper forms. 

Management: Noted for conservatism in business affairs. 

Financial Position: Satisfactory. Working capital December 
31, 1944, $8.8 million; ratio, 2.5-to-1; cash, $3.1 million; market- 
able securities, $5.9 million. Book value of common, $21.44 
per share. 

Dividend Record: Regular disbursements on preferred. 
Varying common payments 1906-32; 1936-39; 1941 to date. 

Outlook: Domestic business varies with volume of new 
corporate financing and stock exchange activity. Foreign 
business will depend on international trade conditions and 
on political factors. 

Comment: Preferred is of medium grade; common is specu- 
lative, despite company’s strong trade position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 

Qu. ended: Mar. 31 ae 30 80 Dec. 31 Total Dividends Range 
LOST $0.26 $0.80 $1.07 $0.75 41%—10- 
1988) 0.03 D0.35 0.70 23 1 
1998. D0.19 D0.04 De. $3 D0.02 D0.57 0.20 17%— 9% 
19403 0.14 0.19 D0.09 0.22 None 12%— 
0.32 0.38 0.36 0.12 1.18 0.20 9%— 
0.34 0.21 0.14 0.43 1.12 0.40 9%4— 5 
0 0.48 0.22 0.31 *1.94 0.55 18%— 
eee 0,31 0.43 0.30 0.42 *1.46 1.00 23 1 


in 1943 and 29 cents in 1944, 


MAY 2, 1945 


Autocar Company (The) 


Data revised to April 25, 1945 Earnings & Price Range (ACC) 
Incorporated: 1899, Pennsylvania. Office: 25 


Ardmore, Pa. Annual meeting: PRICE 


Friday in April. Number of stockholders 10 
(atareh 18, 1944): Preferred, 221; common, 5 
Capitalization: *Long term 


t+Preferre stock, 5 convertible 
1937 ‘38 ‘39 ‘40 ‘41 “42 ‘43 1944 


48,523 shs 
on stock (par 5 cents)... .485,230 


*Excludes $12.5 milion bank loan included 
in current liabilities. Convertible into 
common stock ‘on share-for-share basis. 


Business: Originally engaged in manufacture of passenger 
automobiles and parts, company gradually changed over to 
commercial vehicles and in recent years has concentrated on 
heavy-duty trucks exclusively; bodies normally are custom- 
built. Wartime production has been primarily for the armed 
forces, including half-tracks, scout cars and tractors. 

Management: Experienced. 

Financial Position: Fair. Working capital, December 31, 1944, 
$5.3 million; ratio, 1.2-to-1; cash, $3.4 million. Book value of 
common stock, $21.42 per share. 

Dividend Record: Regular distributions on present and pre- 
ceding preferred issues; on common, 1942 to date. 

Outlook: Earnings should continue satisfactory for the 
duration and into the period of European reconstruction. 
Postwar prospects await clarification of domestic truck 
situation. 

Comment: Common stock is distinctly speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 1944 
.04 D$1.30 $0.68 $0.95 $3.64 $3.35 $3.82 $2.99 
Dividends paid ........ None None None None None 2.00 


Covet 


N.A. 3 8 10% 13% £18 15% 
ion N.A. 2% 5% 9% 10 14% 


*Adjusted to 2-for-1 split March, 1942. tPaid 1 share preferred on each 10 
shares of common. #Price range is over-the-counter through November 26, 1944; 
listed New York Stock Exchange, November 28, 1944. N.A. a Not available. 


Harbison-Walker Refractories Company 


Data revised to April 25, 1945 Earnings & Price Range (HKM) 


incorporated: 1902. Pennsylvania. Office | 
Farmers Bank Bldg., Pittsburgh, Pa. Annua!| 


meeting: Third Monday in April. Numbe: 

of stockholders (December 31, 1943): Pre- 

ferred, 560; common, 5,750. 

Capitalization: Long term debt......... None 

“Preferred stock 6% cum $2 
30,000 shs $1 

ion stock (no par)........ 1,334,995 shs 0 

~*Not callable. 


Business: Largest domestic manufacturer of refractory ma- 
terials, including firebrick, silica brick, magnesite and chrome 
brick. Steel industry is principal customer. Non-ferrous metal, 
cement, and ceramic industries are other important outlets. 

Management: Experienced and capable. 

Financial Position: Strong. Working capital December 31, 
1944, $10 million; ratio, 4.7-to-1; cash and U. S. Gov’ts., $4.8 
million. Book value of common stock, $21.09 per share. 

Dividend Record: Regular preferred payments. Dividends 
on common each year since 1910, except 1933. 

Outlook: Completion of war plant construction in 1943 
reduced sales and earnings, but the industrial pace suggests 
large postwar replacement needs for refractories, as accumu- 
lated inventories are depleted. 

Comment: Although the cyclical nature of the business 
places the issue in a semi-speculative category, the stock is 
one of the more soundly situated in the durable goods field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


~ ended: Mar. 81 is 80 t. 30 Deo. $1 Total Dividends Price 
$0.36 $0.55 75 $0.76 $2.42 $2.25 55 
1937........ 0.77 0.64 0.54 0.22 2.17 2.00 58%—18 
1938........ 0.07 0.08 0.08 0.23 0.41 0.50 34%—15 
1939........ 0.12 0.11 0.35 0.66 1.24 1.00 %y—17 
1940........ 0.25 0.38 0.41 0.68 1.73 1.35 2844 —16 
0.36 0.58 0.39 0.53 1.81 1.50 25%—12 
1942........ 0.34 0.34 0.37 0.47 1.52 1.12%  16%—12 
0.88 0.33 0.34 0.85 1.38 1.00 18%—13 
0.28 0.27 0.27 0.36 1.18 100f —15 
tIneindes 18¢ postwar refund. 
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THE 
DAVISON 
CHEMICAL 
CORPORATION 


The Board of Directors of 
The Davison Chemical Cor- 
poration has declared a quar- 
terly dividend of Twenty-five 
cents ($ .25) per share on its 
capital stock, payable May 
21, 1945, to stockholders of 
record at the close of busi- 
ness May 2, 1945. 

M. C. Roop, Secretary 
Baltimore, Md. 
April 20, 1945 


CARBON COMPANY 


Ninety-Fourth Consecutive 
Quarterly Dividend 


The Directors of Columbian‘Carbon 
Company have declared a regular 
quarterly dividend of $1.00 per share, 
payable June 9, 1945, to stockholders of 
record May 15, 1945, at 3 P. M. 


GEORGE L. BUBB 
Treasurer 


Borden's 


An interim uidend of forty cents 
(40¢) per share has been declared 
on the capital stock of The Borden 
Company, payable June 1, 1945, 
to stockholders of record at the close 
of business*May 15, 1949. 


E. L. NOETZEL 
April 24, 1945 Treasurer 


The W. L. Maxson Corporation 


460 West 34th Street 
New York 1, N. Y. 


At a meeting of the Board of Directors 
of The W. L. Maxson Corporation 
held today, a dividend of 10¢ per share 
was declared on the capital stock of 
the corporation payable June 1, 1945, 
to stockholders of record at the close 
of business on May 18, 1945. . 
H. B. HAYS, Secretary 
April 19, 1945. 


CALIFORNIA ELECTRIC POWER COMPANY 
Notice of Dividend 


A dividend of Fifteen Cents (15c) per share has 
been declared on the Common Stock of California 
Electric Power Company for the quarter ending 
March 31, 1945, payable June 1. 1945 to stock- 
— of record at the close of business May 15. 


Stock trahsfer books will not be closed. Trans:; 
fer Agent is The International Trust Company, 
Denver, Colorado. J. R. GILBERT, Secretary 


pm na ariation 
1935-39 = 100 TEE 
220 t 220 
200 { 200 
LA 
re INDEX OF 
160 INDUSTRIAL 460 
140 PRODUCTION |— 140 
Fed. Reserve Board 
120 120 
100 | Ri 100 
Trade Indicators Apr. 21 Agr. 4 Apr. 22 
QElectrical Output (K.W.H.).......... 4,411 4,332 4,344 
§Steel Operations (% of Capacity)..... 93.2 91.9 100.0 
Total. Car Loadings (Cars)........... 864,063 846,391 839,954 
1945 
14 Apr. 7 Apr. 15 
*+Crude Oil Output (bbls.)............. 4,811 4,784 4,432 
+Motor Fuel Stocks (bbls.)............ 97,410 298,015 87,761 
~Gas & Fuel Oil Stocks (bbls.)........ 76,986 75,680 88,715 
Apr. 18 _ 11 Apr. 19 
{Total Loans, 101 Cities (Fed. Res. Mbrs. ) $11,056 $10,977 $10,548 
{Total Commercial Loans............ 5,958 6,017 . 6,151 
@Total Brokers’ Loans............... 1,694 1,549 1,232 
{Total Money in Circulation............ 26,068 25,939 21,334 
{Brokers’ Loans (New York City)..... 1,342 1,181 1,310 
1945. 
14 15 
(Bank Clearings, New York City....... 96.468 $1844 
{Bank Clearings, Outside New York City 4,954 6,853 4,648 
cc x66.6 y73.6 x75.8 
{Bituminous Coal Output (tons)........ 1,712 1,485 1,952 
Price Indicators 
(At New York except steel) Apr. 24 Apr. 17 Apr. 25 
Cotton middling, per Ib................. $0.2312 $0.2293 $0.2162 
Oats, white per bushel.................. 0.81% 0.80% 0.9934 
Rye, No. 2, Western, per bushel......... 1.593% 1,583 1.44% 
Wheat, No. 2, red, per bushel........... 1.95% 1.95% 1.863% 
Steel scrap (Jron Age) per ton......... 19.17 19.17 19.17 


*Daily average. +000 omitted. §As of beginning of the following week. 
$000,000 omitted. xMarch. yFebruary. zRevised. 


Daily Dow-Jones Averages for Stocks and Bonds (N.Y.S.E.) 


Closing Stock Prices: 18 19 20 21 23 2A 
30 Industrials ....... 163.83 163.18 16283 163.20 163.58 164.31 
20 Railroads ........ 55.62 54.86 54.96 55.19 56.05 56.55 
29.87 29.76 29.80 29.84 29.79 29.96 
61.34 60.94 60.90 61.06 61.39 61.74 
Character of Trading: 
Sales Volume ....... 1,710,000 1,680,000 1,130,000 590,000 1,380,000 1,830,000 
Issues Traded ....... 980 982 900 719 932 977 
Number of Advances. 588 295 312 355 479 528 
Number of Declines... 215 483 356 179 249 230 
Number Unchanged. . 177 204 232 185 204 224 
New Highs ......... 126 128 54 37 105 136 
aS eee 5 2 7 2 3 4 
Bond Trading: 
Average 40 Bonds... 107.13 107.12 107.21 107.21 107.16 107.22 


Bond Sales (000 omitted) $12,130 $14,170 $12,850 6544 $14,630 $15,530 
The Most Active Stocks—Week Ended April 24, 1945 


Shares Closing, Net 
Traded Apr. 17 Apr. 24 Change 


New York Central R. R............... 230,800 24 27% 425% 
Commonwealth & Southern........... 188,700 1 1% +% 

131,900 18% 21% +2% 
Northern Pacific Ry.................. 112,400 235% 26% +2% 
Columbia Gas & Electric.............. 102,100 5% 5% —% 

Products 87,100 7% 9% + 


2 
Baltimore & 85,300 16% 18 +1% 
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« REAL ESTATE > 


CONNECTICUT 


Vairfield County Westchester County 
THE YALE FARMS 
(nspoiled country, high ridges, pleasant valleys 
with springs and streams, wooded sections and 
bridle paths. : 
'MOME SITES OF FIVE OR MORE ACRES 
YEAR-ROUND RESIDENCE 
\ll this within one hour from home to Grand 
entral Station by motor car over parkways or 
19 stations at Greenwich, Port Chester or White 
Plains and thence by frequent trains to New York, 
Property Office: 

Quaker Ridge Road, cor. John Street _ 
Velephone 4360 Greenwich 
Address Reply to 
New Haven ce: 

20 Ashmun Street. Tel. 7-3131 — Ext. 910 
S. H. FRANCIS, Mer. 
BROKERS PROTECTE 


FLORIDA 


FLORIDA CATTLE RANCH FOR SALE 
Located central Florida, 5 miles off beautiful 
St. John’s River; 25,000 acres fine yellow pine 
timber and grazing land; 2,000 head high-bred 
Brahman cattle; modern 9-room ranch house with 
REA electricity and telephone; abundance oi 
deer, quail and wild turkey; heart of finest fresh 
and salt water fishing in Florida; mineral rights 
reserved; deal direct with owner. Q. I. Roberts, 
Palatka. Fla., bv mail or phone. 


MAINE 


FOR SALE: Fifty-acre farm near ocean, York 
Harbor, Maine. Modern dwelling, also original 
homestead with big center chimney. Pine panels. 
Huge fireplace. Bake oven. Shade trees. Open 
country of forest and field. Good fishing. Pasture. 
Range for hens. Fifteen-acre meadow suited for 
berries, vegetables and cut flowers. Summer 
colony at York good market for produce. Quaint, 
picturesque summer home or commercial gardens 
and paying guests. Price, $5500. For details and 
photographs write Ashton Rollins, Dover, New 


Hampshire. Telephone 58. 
Grand-view Orchard & Dairy Farm 
Consists of 325 acres, estimated 100 acres tillage, 
balance pasture and woodlands, estimated 400 cds. 
wood and pulp, about 500 apple trees. Will 
carry 50 head cattle, 100 sheep, 80 ft. barn, 2 
silos, milking machine, running water, electric 
lights. Tractor and equipment. Fine 14 room 
house beautifully located for summer tourists, 
one mile from railroad, creamery and _ school, 
bathroom, two fireplaces. This farm must be 

sold. Terms reasonable. 
Write Box 550 Farmington, Maine. 


NEW HAMPSHIRE 


10-room house fully ingulated, newly painted, 
good condition; fireplace inside and party-lawn 
fireplace outside; interior finished in quartered 
oak, curly maple and hard pine; modern con- 
veniences, hot-water heat, economical upkeep, and 
low tax rate. 2% acres of nicely landscaped 
lawn; shade and fruit trees, vegetable gardens; 
fine barn; high elevation, beautiful village spot of 
central New Hampshire. Reasonably priced at 
$12,000. For appointment to inspect write Box 
No. 184, c/o Financial World. 


NEW YORK 


summer PEACE for sale 
For 5 weeks, advertising is to be given here 
about TWO SISTER COTTAGES for sale at 
Pultneyville, Lake Ontario, near Rochester, New 
York. Final advertisements of these cottages 
($8,000 each) will appear about time weather is 
best for inspection. Kindly address enquiries to: 


Miss S. Pauline Bennett, Pultneyville, New York. 
IDEAL for Sanitarium-Institution, etc. Special 
23-room home, all conveniences, splendid location 
on U. S. 9, with 5 acres, more if wanted; large 
barn; % mile south from city limit; sell or rent 
reasonable. O. Burdi, R. D. o. 2, Pough- 
keepsie, N. Y. Phone Pough 2353, between 8 
and 9:30 A.M. 

500 ACRES on Lake Champlain, $2,800. Log 
Summer Homes, Mountain Farms, timber land, 
30 Hotels, Boys’ Camps, Dude Ranches, Tour- 
ists, Bars. Send for klet, Earl Woodward, 


Lake George, N.Y. 


FULLY equipped, 200 acres, good buildings, 65 
nead pure-bred Jerseys; premium milk market; 
{944 milk checks $14,000; electricity, school bus, 
phone, mail delivered; price complete, $28,000; 
cash.$18,000. Frank Gratsinger. Unadilla. N. Y. 


TEXAS 
4500 acres, $20 per acre, 6900 acres, $25 per 
acre, well improved stock ranches, o for the 


very best stock and ranch men to inspect. F. 
Bremer, Blanco, Texas. Phone 38. 


J. O'BRIEN, INC. 
NEW YORK, KX. Y. 


Requires Careful Planning Tiley 


Successful investment results depend on diligent planning, constant super- 
vision of holdings and the ability and experience to interpret accurately the 
myriad data which influence the trend of security values. That is why you 
cannot afford to treat your investments casually and why you should entrust 
the planning and direction of your investment program to a competent suyer- 
visory organization devoting its full time to this specialized task. 


Personalized 


Investment 
Guidance 


Provided 


Our personalized investment super- 
vision can help you as it is helping 
many others. By subscribing to our 
service, you will bring to bear on 
your problem the experience and 
knowledge of an organization devot- - 
ing its full time to the analysis and 
determination of security values. 


Take the first step toward better 
investment results by sending us a 
list of your holdings and letting us 
explain in greater detail how our 
Personal Supervisory Service will help 
you. The fee is surprisingly moderate. 


HOW YOU CAN OBTAIN 
BETTER RESULTS 


There is no easy path to investment success. 
Conditions are constantly changing and only 
the investor who is alert to make the neces- 
sary revisions in his investment program to 
conform with new developments can hope to 
avoid serious loss of capital and diminution 
of income. That many investors have found 
a happy solution to this problem by turning 
the task over to us is attested by our high 
rate of renewals, which have averaged better 
than 80 per cent in the last few years. 


It should be obvious that unless our clients 
found the service exactly what they require 
to maintain their investment portfolios on a 
sound basis they would not renew their con- 
tracts year after year. 


AIL THIS COUPON TODAY. NO 
FINANCIAL WORLD RESEARCH BUREAU 


86 TRINITY PLACE “ NEW YORK 6, N. Y. 


Please explain (without obligation to me) how Continuous Supervision will 
aid me in improving my investment results (list of present holdings of securities 
with original purchase prices enclosed). What will it cost me? 


My Objective: 
Income [7] Capital enhancement Safety 1] 
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Your Investment Success Tomorrow 
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HIGHLIGHTS 
1944 


from the 


General Electric 
annual report 
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EMPLOYEE EARNINGS UP. The average 
General Electric employee earned $2,772 in 
1944. Employees shared $234,000 in 
Suggestion Awards. Top award was $2,000 
for an idea that speed —— of G-E 
perfortress. 


gun control for the B-29 


4735 WAR VETERANS HIRED. By the year’s 
end 4735 returned service men and women 


were working for General Electric and affili-. 


ated com ies. 2986 were former G-E em- 

ployees. By December 31, a total of 50,228 

seapnapens of General Electric and affiliates 
entered the armed services. 


FOR VICTORY—BUY AND HOLD WAR BONDS 


PRODUCTION INCREASED. For the fourth 
successive year, General Electric turned out 
record quantities of war g despite an 


ET PROPULSION. General Electric devel- 

the world’s most powerful engine for 

e world’s fastest plane—the G-E jet _- 

pulsion engine for the Lockheed 

‘Shooting Star.”’ It is over twice as power- 
as previous models. 


-80 average of 2 per cent fewer employees. G. E. 
produced over 8,000,000 horsepower of shi 
avy in 1944. 


propulsion turbines for the 


234,732 STOCKHOLDERS. Stock ownership NEW DEVELOPMENTS. G-E research and 
was divided among more stockholders than engineering played a part in such recent de- 
ever before. Dividends were $1.40 per share velopments as radar, silicones, jet propul- 
—same as 1943 and 1942, less than 1941 and sion, rocket weapons, remote gun control for 
1940. Net income was below 1940, while the B-29 ‘“‘Superfortress,”? the A-26 ‘“In- 
sales billed were 314 times greater. vader,”’ and the P-61 ‘“‘Black Widow.”’ 


VOLUME OF BUSINESS 1944 1943 
Orders received $1,609;600,000 $1,360,600,000 +18% 
Net sales billed $1,353,000,000 $1,288,400,000 + 5% 


NET INCOME AND DIVIDENDS 


Net income for the year $ 50,800,000 $ 44,900,000 +13 
Per share $ 1.76 $ 1.56 +13% 
Dividends declared and paid $ 40,300,000 $ 40,300,000 oo 
Per share $ 1.40 $ 1. _ 
TAXES 
F Total taxes $ 176,000,000 $ 163,000,000 + 8% 
STOCKHOLDERS 
ws Number on December 31 234,732 229,127 + 2% 
EMPLOYEES 
Average number on payroll 167,212 171,138 — 2% 
Total earnings of employees $ 464,000,000 $ 472,000,000, — 2% 
Average annual earnings $ 2,772 $ 2,756 +1% 


Hear the G-E radio programs: The G-E Ali-girl Orchestra, Sun. 10 p.m. EWT, NBC—The World Today news 
Mon, through Fri: 6:45 p.m. EWT, CBS—The G-E House Party, Mon. through Fri. 4:00 p.m. EWT, CBS 


General Electric Company, Schenectady, New York 


GENERAL ELECTRIC 
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